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LETTER  OF  TRANSMITTAL. 


United  States  Department  of  Agriculture, 

Bureau  op  Agricultural  Economics, 
Washington,  D.  C,  September  26,  1923. 

Hon.  Henry  C.  Wallace, 

Secretary  of  Agriculture. 
Sir:  I  have  the  honor  to  transmit  herewith  a  draft  of  rules  and 
regulations  of  the  Secretary  of  Agriculture  to  be  known  as  the  regu- 
lations for  peanut  warehouses  under  the  United  States  warehouse 
ad  of  August  11,  1916  (39  U.  S.  Stat.  L.,  p.  486),  as  amended.  It  is 
recommended  that  these  regulations  be  made,  prescribed,  and  pub- 
lished as  your  rules  and  regulations,  pursuant  to  authority  conferred 
on  you  by  said  act,  to  be  in  force  and  effect  until  amended  or  super- 
seded by  rules  and  regulations  which  may  hereafter  be  made  by  the 
Secretary  of  Agriculture  under  the  said  act. 
Respectfully, 

L.  S.  Tenny, 
Acting  Chief  of  Bureau. 

Approved : 

R.  W.  Williams,  Solicitor. 
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United  States  Department  of  Agriculture, 

Office  of  the  Secretary, 

Washington,  D.  0. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11,  1916  (39  ' 
U.  S.  Stat.  L.,  p.  486) ,  as  amended,  I,  Henry  C.  Wallace,  Secretary  of 
Agriculture,  do  make,  prescribe,  publish,  and  give  public  notice  of 
the  following  rules  and  regulations,  to  be  known  as  the  Regulations 
for  Peanut  Warehouses,  and  to  be  in  force  and  effect  until  amended f^1 
or  superseded  by  rules  and  regulations  which  may  hereafter  boj 
made  by  the  Secretary  of  Agriculture  under  said  act. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the 
official  seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  city  I 
of  Washington  this  29th  day  of  September,  1923. 


Secretary  of  Agriculture. 


(IT) 


REGULATIONS  FOR  WAREHOUSES  STORING  FARMERS' 
STOCK  PEANUTS  UNDER  THE  UNITED  STATES  WARE- 
HOUSE ACT. 


n 


Regulation  z.  Definitions. 

Section  1.  Words  used  in  these  regulations  in  the  sin- 
gular form  shall  be  deemed  to  import  the  plural,  and  vice 
rersa,  as  the  case  may  demand. 

Sec.  For  the  purpose  of  these  regulations,  unless  the 
context  otherwise  require,  the  following  terms  shall  be 
construed,  respectively,  to  mean — 

Paragraph  1.  The  act. — The  United  States  warehouse 
act,  approved  August  11,  1916  (39  U.  S.  Stat,  at  L.,  pp. 
|46,  486),  as  amended. 

Paragraph  2.  Person. — An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  3.  Secretary. — The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  4-  Chief  of  the  bureau. — The  Chief  of  the 
Bureau  of  Agricultural  Economics. 

Paragraph  5.  Regulations. — Rules  and  regulations 
made  under  the  act  by  the  Secretary. 

Paragraph  6.  Bureau. — -The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul- 
ture. 

Paragraph  7.  Warehouse. — Any  building,  structure,  or 
other  protected  inclosure  in  which  peanuts  are  or  may 
be  stored  for  interstate  or  foreign  commerce,  or,  if  lo- 
cated within  any  place  under  the  exclusive  jurisdiction  of 
the  United  States,  in  which  peanuts  are  or  may  be  stored. 

Paragraph  8.  Warehouseman. — Any  person  lawfully 
engaged  in  the  business  of  storing  peanuts. 

Paragraph  9.  License. — A  license  issued  under  the  act 
by  the  Secretary. 

Paragraph  10.  Licensed  warehouseman. — A  warehouse- 
man licensed  as  such  under  the  act. 

Paragraph  11.  Licensed  warehouse. — A.  warehouse  for 
the  conduct  of  which  a  license  lias  been  issued. 

(1) 


Definitions. 


Words  import 
singular  or  plu- 
ral. 


Terms  defined. 


The  act 


Person. 


Secretary. 


Chief  of  the 
Bureau. 


Regulations. 
Bureau. 

Warehouse. 


Warehouse- 
man. 


License. 


Licensed  ware- 
houseman. 


Licensed  ware- 
house. 
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Licensed  w»re-    Paragraph  12.  Licensed     warehouseman's     bond. — A 

houseman  s  boiul.  17  f 

bond  required  to  be  given  under  the  act  by  a  licensed 
warehouseman. 

Licensed    Paragraph  13.  Licensed  grader. — A   person  licensed 

grader.  *      «  •*  r, 

under  the  act  by  the  Secretary  to  grade  and  to  certificate 
the  grade  or  other  class  of  peanuts  stored  or  to  be  stored 
in  a  licensed  warehouse. 
Licensed    Paragraph  lk.  Licensed  weigher. — A  person  licensed 

weigher.  •>      F       T  "  r 

under  the  act  by  the  Secretary  to  weigh  and  certificate 
the  weight  of  peanuts  stored  or  to  be  stored  in  a  licensed 
warehouse. 

Licensed    in-    Paragraph  15.  Licensed  inspector. — A  person  licensed 

spector*  • 

under  the  act  by  the  Secretary  to  inspect,  to  sample,  and 
to  certificate  the  condition  for  storage  of  peanuts. 

Receipt.  Paragraph  16.  Receipt. — A  warehouse  receipt. 

Bag;.  Paragraph  17.  Bag. — A  sack  or  other  package. 

state.  Paragraph  18.  State. — A  State,  Territory,  or  District 

of  the  United  States. 

Warehouse    li-  Regulation  2.  Warehouse  Licenses. 

censes. 


form 


Application  Section  1.  Applications  for  licenses  under  sections  4 
and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any  time 
furnish  such  additional  information  as  the  Secretary  or 
the  chief  of  the  bureau  shall  find  to  be  necessary  to  the 
consideration  of  his  application  by  the  Secretary. 
Grounds  tor  Sec.  2.  A  license  f  or  the  conduct  of  a  warehouse  shall 
cense.163U'ns  1  not  be  issued  if  it  be  found  by  the  Secretary  that  the 
warehouse  is  not  suitable  for  the  proper  storage  of  pea- 
nuts, that  the  warehouseman  is  incompetent  to  conduct 
such  warehouse  in  accordance  with  the  act  and  these 
regulations,  or  that  there  is  any  other  sufficient  reason 
within  the  purposes  of  the  act  for  not  issuing  such  li- 
cense. 

Net  assets  re-    gEC-  3.  The  warehouseman  conducting  a  warehouse 

quired.  ,  •"     .  • 

licensed  or  for  which  application  for  license  has  been 
made  under  the  act,  shall  have  and  maintain  above  all 
exemptions  and  liabilities  net  assets  liable  for  the  pay- 
ment of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  $5  per  ton  of  the 
maximum  number  of  tons  that  the  warehouse  will  accom- 


:; 


modulo  when  stored  in  Che  manner  customary  to  the 
warehouse  as  determined  by  the  chief  of  the  bureau,  ex- 
cept thai  the  amount  of  such  assets  shall  not  be  less  than 
$5,000,  and  need  not  be  more  than  $100,000.  In  case  such 
warehouseman  has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
such  warehouses  shall  be  deemed  to  be  one  warehouse  for 
the  purposes  of  the  assets  required  under  this  section. 
For  the  purposes  of  this  section  only,  paid-in  capital 
stock,  as  such,  shall  not  he  considered  a  liability.  Any  de- 
ficiency in  the  required  net  assets  may  be  supplied  by  an 
Increase  in  the  amount  of  the  warehouseman's  bond  in 
accordance  with  paragraph  2  of  section  2  of  regulation  3. 

Sec.  4.  Each  application  for  a  modification  or  exten-   Application  for 
sion  of  a  license  under  section  5  of  the  act  shall  be  made ertenMon.  "  °r 
to  the  Secretary,  upon  a  form  prescribed  for  the  purpose 
and  furnished  by  the  chief  of  the  bureau,  shall  be  in  Eng- 
lish, shall  be  signed  by  the  applicant,  and  shall  be  filed   Time  of  aiing. 
pith  the  Secretary  not  less  than  30  days  before  the  date 
of  the  termination  of  the  license  then  in  effect. 

Sec.  5.  Immediately  upon  receipt  of  his  license  or  of.  u.cenBe.0,r1 

.  tension  snail  be 

any  modification  or  extension  thereof  under  the  act,  thei,osted- 
warehouseman  shall  post  the  same,  and  thereafter,  except 
as  otherwise  provided  in  these  regulations,  keep  it  posted 
until  suspended  or  terminated,  in  a  conspicuous  place  in 
the  principal  office  where  receipts  issued  by  such  ware- 
houseman are  delivered  to  depositors. 

Sec.  6.  Pending  investigation,  the  Secretary,  when-  suspension, 

°  °  J  '  cancellation  or 

BVer  he  deems  necessary,  mav  suspend  a  warehouseman's  revoc.ation  °' 

_  J  '         J  *  warehouse  li- 

license  temporarily  w  ithout  hearing.  Upon  written  re- censes- 
quest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  suspend  or  cancel  a  license 
issued  to  a  warehouseman  when  such  warehouseman  is 
(a)  bankrupt  or  insolvent ;  (b)  has  parted,  in  whole  or  in 
part,  with  his  control  over  the  licensed  warehouse:  (c) 
is  in  process  of  dissolution  or  has  been  dissolved;  (d) 
has  ceased  to  conduct  such  licensed  warehouse;  or  (e) 
has  in  any  other  manner  become  nonexistent  or  incom- 
petent or  incapacitated  to  conduct  the  business  of  the 
warehouse.    Whenever  any  of  the  conditions  mentioned 
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in  subdivisions  (a)  to  (e)  of  this  section  shall  come  into 
existence,  it  shall  be  the  duty  of  the  warehouseman  to 
notify  immediately  the  chief  of  the  bureau  of  the  exist- 
ing condition.  Before  a  license  is  suspended,  revoked, 
or  canceled  for  any  violation  of,  or  failure  to  comply 
with,  any  provision  of  the  act  or  of  these  regulations  or 
upon  the  ground  that  unreasonable  or  exorbitant  charges 
have  been  made  for  services  rendered,  the  warehouseman 
involved  shall  be  furnished  by  the  Secretary,  or  by  an 
official  of  the  Department  of  Agriculture  designated  for 
the  purpose,  a  written  statement  specifying  the  charges 
and  shall  be  allowed  a  reasonable  time  within  which  he 
may  answer  the  same  in  writing  and  apply  for  a  hearing, 
an  opportunity  for  which  shall  be  afforded  in  accord- 
ance with  regulation  10,  section  4. 

Return  of  ter-     gEC_  7.  jn  case  a  license  issued  to  a  warehouseman  ter- 
minated, sus- 
pended,  revoked  niinates  or  is  suspended,  revoked,  or  canceled  bv  the 

or  canceled  ware-  r  i  i  j 

house  license.  Secretary,  such  license  shall  be  returned  to  the  Secre- 
tary when  requested.  At  the  expiration  of  any  period 
of  suspension  of  such  license,  unless  it  be  in  the  mean- 
time revoked  or  canceled,  the  dates  of  the  beginning  and 
termination  of  the  suspension  shall  be  indorsed  thereon, 
it  shall  be  returned  to  the  licensed  warehouseman  to 
whom  it  was  originally  issued,  and  it  shall  be  posted  as 
prescribed  in  section  5  of  this  regulation. 
Lost  or  de-     gEC-      Upon  satisfactory  proof  of  the  loss  or  destruc- 

stroyed     ware-  L  ?  * 

house  license.     ^on  0f  a  license  issued  to  a  warehouseman  a  duplicate 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary. 
J*S*£*??,iJ!!    Sec.  9.  No  warehouse  or  its  warehouseman  shall  be 
"enf  themselves  designated  as  licensed  under  the  act,  and  no  name  or 
as  licensed.       description  conveying  the  impression  that  it  or  he  is  so 
licensed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 
voked, and  uncanceled  license  for  the  conduct  of  such 
warehouse. 

■Warehouse  Regulation  3.  Warehouse  Bonds. 

bonds. 

Time  of  filing.  Section  1.  Unless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  necessary  bond  required  by 
section  2  of  this  regulation,  he  shall  file  such  bond  within 
a  time,  if  any,  specified  by  the  Secretary,  said  bond  to 
cover  all  obligations  arising  thereunder  during  the  period 
of  the  license. 


* 


Sec.  2.  Paragraph  1.  Exclusive  of  any  amount  which  onA™r™'  c*"^ 
may  be  added  in  accordance  with  paragraphs  2  and  3  of  ily- 
this  section,  the  amount  of  such  bond  shall  be  at  the  rate 
of  $5  per  ton  or  fractional  part  thereof  of  the  maximum 
number  of  tons  that  the  warehouse  will  accommodate 
when  stored  in  the  manner  customary  to  the  warehouse 
lor  which  such  bond  is  required,  as  determined  by  the 
chief  of  the  bureau,  but  not  less  than  $5,000  nor  more 
than  $50,000.  In  case  such  warehouseman  has  applied 
for  licenses  to  conduct  two  or  more  warehouses  in  the 
same  State,  the  assets  applicable  to  all  of  which  shall  be 
subject  to  the  liabilities  of  each,  and  shall  desire  to  give 
a  single  bond  meeting  the  requirements  of  the  act  and 
these  regulations  for  said  warehouses,  such  warehouses 
shall  be  deemed  to  be  one  warehouse  for  the  purposes  of 
the  bond  required  under  this  regulation. 

Paragraph  2.  In  case  of  a  deficiency  in  net  assets  under  Additional 

*  "  amount  for  defl- 

regulation  2,  section  3,  there  shall  be  added  to  the  amount ''f"^  in  nct  as- 

a  '  '  sets. 

of  the  bond,  fixed  in  accordance  with  paragraph  1  of  this 
section,  an  amount  equal  to  such  deficiency. 

Paragraph  3.  In  case  the  Secretary  finds  the  existence  am^^  i  |0'r°  "pae! 
of  conditions  warranting  such  action,  there  shall  be  added cial  c°»ditions- 
to  the  amount  fixed  in  accordance  with  paragraphs  1  and 
2  of  this  section  a  further  amount,  fixed  by  him,  to  meet 
such  conditions. 

Sec.  3.  In  case  an  application  is  made  under  regulation  boi^dx tensl011 
2,  section  1,  for  a  modification  or  an  extension  of  a  license 
and  no  bond  previously  filed  by  the  warehouseman  under 
this  regulation  covers  obligations  arising  during  the  pe- 
riod of  such  modification  or  extension,  the  warehouseman 
shall,  when  notice  has  been  given  by  the  Secretary  that 
his  application  for  such  modification  or  extension  will  be 
granted  upon  compliance  by  such  warehouseman  with  the 
act,  file  with  the  Secretary,  within  a  time,  if  any,  fixed 
in  such  notice,  a  bond  complying  with  the  act.  In  the 
discretion  of  the  Secretary,  a  properly  executed  instru- 
ment in  form  approved  by  him,  amending,  extending  or 
continuing  in  force  and  effect  the  obligations  of  a  valid 
bond  previously  filed  by  the  warehouseman  and  otherwise 
Complying  with  the  act  and  these  regulations,  may  be 
filed  in  lieu  of  a  new  bond. 

Sec.  4.  Whenever  a  license  has  been  issued  for  a  period   ¥e™  bond  re- 

*■  quired    to  con- 

lone;er  than  one  vear  such  license  shall  not  be  effective  tinuf  Hcense  be- 

°  ^  yond  one  year. 

beyond  one  year  from  its  effective  date  unless  the  ware- 
67253°— 23  2 
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houseman  shall  have  filed  a  new  bond  in  the  required 
amount  with,  and  such  bond  shall  have  been  approved  by, 
the  Secretary  prior  to  the  date  on  which  that  license 
would  have  expired  had  it  been  issued  for  but  one  year, 
subject  to  the  provisions  of  section  3  of  this  regulation. 
bond.prov*1  01  Sec.  5.  No  bond,  amendment,  or  continuation  thereof 
shall  be  accepted  for  the  purposes  of  the  act  and  these 
regulations  until  it  has  been  approved  by  the  Secretary. 

Warehouse  re-  Regulation  4.  Warehouse  Receipts, 

ceipts. 

negotiable8  and  Section  1.  Paragraph  1.  Every  receipt,  whether  nego- 
cSpt8?oUable  re "  tiable  or  nonnegotiable,  issued  for  peanuts  stored  in  a 
licensed  warehouse  shall,  in  addition  to  complying  with 
the  requirements  of  section  18  of  the  act,  embody  within 
its  written  or  printed  terms  the  following :  (a)  The  name 
of  the  licensed  warehouseman  and  the  designation,  if  any, 
of  the  warehouse;  (b)  the  license  number  of  the  ware- 
house; (c)  a  statement  whether  the  warehouseman  is 
incorporated  or  unincorporated,  and,  if  corporated,  under 
what  laws;  (d)  the  tag  number  given  to  each  bag  or  lot 
of  peanuts  in  accordance  with  regulation  5,  section  10; 
(e)  a  statement,  conspicuously  placed,  whether  or  not  the 
peanuts  are  insured,  and,  if  insured,  to  what  extent,  by 
the  warehouseman  against  loss  by  fire,  lightning,  tornado 
or  flood;  (/)  a  blank  space  designated  for  the  purpose  in 
which  the  condition  of  the  peanuts  shall  be  stated;  (g) 
a  blank  space  designated  for  the  purpose  in  which  the 
variety  of  the  peanuts  shall  be  stated;  (A)  the  words 
"  Not  negotiable,"  "  Nonnegotiable,"  or  "  Negotiable,"  ac- 
cording to  the  nature  of  the  receipt,  clearly  and  conspicu- 
ously printed  or  stamped  thereon;  and  (i)  a  statement 
indicating  the  amount  of  shrinkage  agreed  upon  between 
the  depositor  and  the  warehouseman. 
limHed^to  juiy°i  Paragraph  2.  Every  receipt,  whether  negotiable  or 
of  each  year.  nonnegotiable,  issued  for  peanuts  stored  in  a  licensed 
warehouse  shall  specify  a  period,  for  which  the  peanuts 
are  accepted  for  storage  under  the  act  and  these  regula- 
tions not  to  extend  beyond  July  1  following  the  year  in 
which  harvested.  Upon  demand  and  the  surrender  of  the 
old  receipt  by  the  lawful  holder  thereof  on  July  1  the 
warehouseman,  upon  such  lawful  terms  and  conditions  as 
may  be  granted  by  him  at  such  time  to  other  depositors 
of  peanuts  in  the  warehouse,  (a)  if  he  then  continues  to 
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act  as  n  licensed  warehouseman,  may  either  extend  the rJdptnri<w0»a 
old  receipt  by  making  an  appropriate  notation  thereon  or July  l- 
issii(>  a  now  receipt  for  a  further  specified  period  not 
exceeding  three  months,  provided,  it  is  actually  deter- 
mined I  hut  (lie  (piality  or  commercial  value  of  the  peanuts 
has  not  been  impaired,  or,  (b)  if  he  then  continue  to  act 
as  a  public  warehouseman,  but  not  a  licensed  warehouse- 
man, shall  issue  a  new  receipt. 

Paragraph  3.  The  grade  stated  in  a  receipt  issued  for  u,;\*y'"rtZ"'. 
peanuts,  the  identity  of  which  is  not  to  be  preserved,  able  receipu 
Stored  in  a  licensed  warehouse,  shall  be  stated  in  such 
receipt  in  accordance  with  regulation  8,  as  determined 
by  the  licensed  grader  who  last  graded  the  peanuts  be- 
fore the  issuance  of  such  receipt,  and  such  receipt  shall 
embody  within  its  written  or  printed  terms  the  follow- 
ing: (a)  That  the  peanuts  covered  by  the  receipt  were 
graded  by  a  licensed  grader,  weighed  by  a  licensed 
weigher  and  inspected  by  a  licensed  inspector;  (b)  a 
form  of  indorsement  which  may  be  used  by  the  depositor, 
or  his  authorized  agent,  for  showing  the  ownership  of, 
and  liens,  mortgages,  or  other  encumbrances  on  the  pea- 
nuts covered  by  the  receipt. 

Paragraph  A.  "Whenever  the  grade  or  other  class  of  the  ,  Qra<J; or  otner 

.  .  .  class  of  peanuts. 

peanuts  is  stated  in  a  receipt  issued  for  peanuts  stored  in 
I  licensed  warehouse,  such  grade  or  other  class  shall  be 
staled  in  the  receipt  in  accordance  with  regulation  8. 

Paragraph  5.  If  a  warehouseman  issues  a  receipt  omit-    when  grade 
ting  the  statement  of  grade  on  request  of  the  depositor  ™  stet  bTTo 
as  permitted  by  section  18  of  the  act,  such  receipt  shall 
have  clearly  and  conspicuously  stamped  or  written  on  the 
face  thereof  the  words  "  Not  graded  on  request  of  de- 
positor." 

Paragraph  6.  If  a  warehouseman  issues  a  receipt  un- .  B1<"*  spaces 

.     .  .  ,  .  in  receipt  to  be 

der  the  act  omitting  any  information  not  required  to  be  fille<i  in- 
stated, for  which  a  blank  space  is  provided  in  the  form 
of  the  receipt,  a  line  shall  be  drawn  through  such  space 
to  show  that  such  omission  has  been  made  by  the  ware- 
houseman. 

Sec.  2.  If  any  copies  of  receipts  are  made,  all  such    copies  of  re- 

.  .  .       .  ...  ceipts. 

copies,  except  those  issued  in  lieu  of  the  original  in  case 
of  lost  or  destroyed  receipts,  shall,  if  there  be  no  statute 
of  the  United  States  or  law  of  a  State  providing  other- 
|  wise,  have  clearly  and  conspicuously  printed  or  stamped 
thereon  the  words  "  Copy — Not  Negotiable," 
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str^ed  "eceiplt  Sec.  3-  Paragraph  1.  In  the  case  of  a  lost  or  destroyed 
receipt,  if  there  be  no  statute  of  the  United  States  or  law 
of  a  State  applicable  thereto,  a  new  receipt  upon  the  same 
terms,  subject  to  the  same  conditions,  and  bearing  on  its 
face  the  number  and  the  date  of  the  receipt  in  lieu  of 
which  it  is  issued  and  a  plain  and  conspicuous  statement 
that  it  is  a  duplicate  issued  in  lieu  of  a  lost  or  destroyed 
receipt,  may  be  issued  upon  compliance  with  the  con- 
ditions set  out  in  paragraph  2  of  this  section. 
or*wraetion10of  Paragraph  2.  Before  issuing  such  duplicate  receipt  the 
receipts.  licensed  warehouseman  shall  require  the  depositor  or 

other  person  applying  therefor  to  make  and  file  with  the 
warehouseman  (a)  an  affidavit  showing  that  he  is  law- 
fully entitled  to  the  possession  of  the  original  receipt, 
that  he  has  not  negotiated  or  assigned  it,  how  the  origi- 
nal receipt  was  lost  or  destroyed,  and  if  lost,  that  dili- 
gent effort  has  been  made  to  find  the  receipt  without  suc- 
Bond.  cess,  and  {b)  a  bond  in  an  amount  double  the  value,  at 

the  time  the  bond  is  given,  of  the  peanuts  represented  by 
the  lost  or  destroyed  receipt.  Such  bond  shall  be  in  a 
form  approved  for  the  purpose  by  the  Secretary,  shall 
be  conditioned  to  indemnify  the  warehouseman  against 
any  loss  sustained  by  reason  of  the  issuance  of  such  du- 
plicate receipt,  and  shall  have  as  surety  thereon  (a)  a 
surety  company-  which  is  authorized  to  do  business,  and 
is  subject  to  service  of  process  in  a  suit  on  the  bond,  in 
the  State  in  which  the  warehouse  is  located,  or  (&)  at 
least  two  individuals  who  are  residents  of  such  State 
and  each  of  whom  owns  real  property  therein  having  a 
value,  in  excess  of  all  exemptions  and  encumbrances,  to 
the  extent  of  double  the  amount  of  the  bond. 
Approval  of    gEC_  4.  ~§0  receipt  shall  be  isued  under  the  act  until  its 

forms  of  receipts.  A 

form  has  been  approved  by  the  chief  of  the  bureau.  For 
this  purpose  the  warehouseman  shall  submit  two  final 
proof  copies  of  the  proposed  form  printed  on  paper 
identical  to  that  on  which  the  final  receipts*  will  be 
printed. 

Partial  deiiv-  Sec.  5.  If  a  warehouseman  deliver  a  part  only  of  a  lot 
of  peanuts  for  which  he  has  issued  a  negotiable  receipt 
under  the  act,  he  shall  take  up  and  cancel  such  receipl 
and  issue  a  new  receipt  in  accordance  with  these  regula- 
tions for  the  undelivered  portion  of  the  peanuts. 

1?'  turn  of  re-  Sec.  6.  Except  as  permitted  by  law  or  by  these  regu- 
Hvery  of  peanuts,  lations,  a  warehouseman  shall  not  deliver  peanuts  for 
which  he  has  isued  a  negotiable  receipt  until  the  receipt 
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has  been  returnee]  to  him  and  canceled,  and  shall  not 
deliver  peanuts  tor  which  he  has  issued  a  nonncgotiable 
receipt  until  such  receipt  has  been  returned  to  him  or  he 
lias  obtained  from  the  person  lawfully  entitled  to  such 
delivery,  or  his  authorized  agent,  a  written  acknowledg- 
ment I  hereof. 

Sue.  7.  No  licensed  warehouseman  shall,  directly  or  in-    ,u •"  ' ', 

f.  i  J  not    to    alt  erupt 

directly  by  any  means  whatsoever,  compel  or  attempt  to     ,',;";;;;„ „,,,'  • 
compel  the  depositor  of  any  peanuts  stored  in  bags  in  his 
licensed  warehouse  to  request  the  issuance  of  a  receipt 
omitting  the  statement  of  grade. 

Regulation  5.  Duties  of  Licensed  Warehouseman.  Duties    of  li- 

re 11  b  e  d    wai  e- 
•  houseman. 

Suction  1.  Paratiraph  1 .  Each  licensed  warehouseman,  insuran, 
when  so  requested  in  writing  as  to  any  peanuts  by  the  de- lightning.  tor- 

i  ■•  eiiii  »    -  .       J  .       nado  or  Hood. 

positor  thereot  or  lawtul  holder  ot  the  receipt  covering 
such  peanuts,  shall,  to  the  extent  to  which  in  the  exercise 
of  due  diligence  he  is  able  to  procure  such  insurance,  keep 
such  peanuts  while  in  his  custody  as  a  licensed  warehouse- 
man insured  in  his  own  name  or  arrange  for  its  insurance 
otherwise  to  the  extent  so  requested  against  loss  or  dam- 
age bv  tire,  lio'n tiling,  tornado  or  Hood.  AVhen  insurance 
is  not  carried  in  the  warehouseman's  name  the  receipts 
shall  show  that  the  peanuts  are  not  insured  by  the  ware- 
houseman. Such  insurance  shall  be  covered  by  lawful 
policies  issued  by  one  or  more  insurance  companies  au- 
thorized to  do  such  business,  and  subject  to  service  of 
process  in  suits  brought,  in  the  State  where  the  warehouse 
is  located.  If  the  warehouseman  is  unable  to  procure 
such  insurance  to  the  extent  requested,  he  shall,  orally  or 
by  telegraph  or  by  telephone  and  at  his  own  expense,  im- 
mediately notify  the  person  making  the  request  of  the 
fact.  Nothing  in  this  section  shall  be  construed  to  pre- 
vent the  warehouseman  from  adopting  a  rule  that  he  will 
insure  all  peanuts  stored  in  his  warehouse. 
Paragraph  2.  Each  warehouseman  shall  keep  exposed.  Noti(0  r,-ir<'- 

*      *  r        1  ing  insurance  to 

conspicuously  in  the  place  prescribed  by  regulation  2,beP°sted- 
section  5,  and  at  such  other  place  as  the  chief  of  the  bu- 
reau or  his  representative  may  from  time  to  time  desig- 
nate a  notice  stating  briefly  the  conditions  under  which 
the  peanuts  will  be  insured  against  loss  or  damage  by 
tire,  lightning,  tornado  or  flood. 
Sec.  2.  Each  warehouseman  shall,  in  accordance  with    Premiums,  in 

spe<  tions  and  re- 

his  contracts  with  insurance  and  bonding  companies  forPorts- 
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the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums,  per- 
mit such  reasonable  inspections  and  examinations,  and 
make  such  reasonable  reports  as  may  be  provided  for  in 
such  contracts. 

to  WooUm" 56  and  Sec.  3.  Each  warehouseman  shall  promptly  take  such 
an'ce.over  in!,UI  steps  as  may  be  necessary  and  proper  to  collect  any 
moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meeting 
the  requirements  of  these  regulations,  and  shall,  as  soon 
as  collected,  promptly  pay  oATer  to  the  persons  concerned 
any  portion  of  such  moneys  which  they  may  be  entitled 
to  receive  from  him. 
to  shrinkage.  Sec.  4.  At  the  time  peanuts  are  received  for  storage  the 
warehouseman  and  the  depositor  shall  agree  upon  an 
amount  to  be  allowed  for  shrinkage  while  the  products 
are  in  storage,  such  shrinkage  to  include  loss  caused  by 
natural  drying  out  of  the  peanuts  and  by  rodents,  but  in 
no  event  shall  the  total  amount  of  shrinkage  exceed  5  per 
cent  of  the  weight  of  the  peanuts  at  the  time  they  entered 
storage. 

Care  of  pea-     Sec.  5.  Each  warehouseman  shall  at  all  times  exercise 
"varehousehceil6ed  such  care  in  regard  to  peanuts  in  his  custody  as  a  reason- 
ably careful  owner  would  exercise  under  the  same  cir- 
cumstances and  conditions. 
censed6  "peanuts    Sec.  6.  If,  at  airy  time,  a  warehouseman  shall  handle 
modules.61  c°m  or  store  peanuts  otherwise  than  as  a  licensed  warehouse- 
man, or  shall  handle  or  store  any  other  commodity,  he 
shall  so  protect  the  same,  and  otherwise  exercise  such 
care  with  respect  to  it,  as  not  to  endanger  the  peanuts  in 
his  custody  as  a  licensed  warehouseman  or  impair  his 
ability  to  meet  his  obligations  and  perform  his  duties 
under  the  act  and  these  regulations. 

Records  to  be  Sec.  7.  Each  warehouseman  shall  provide  a  metal  fire- 
kept    in    safe  .',>'    '■!  .  • 

place.  proof  safe,  a  fireproof  vault  or  a  fireproof  compartment 

in  which  he  shall  keep,  when  not  in  actual  use,  all  records, 
books,  and  papers  pertaining  to  the  licensed  warehouse, 
including  his  current  receipt  book,  copies  of  receipts 
issued  and  canceled  receipts,  except  that  with  the  written 
consent  of  the  chief  of  the  bureau,  or  his  representative, 
upon  a  showing  by  such  warehouseman  that  it  is  not  prac- 
ticable to  provide  such  fireproof  safe,  vault  or  compart- 
ment, he  may  keep  such  records,  books  and  papers  in 
some  other  place  of  safety,  approved  by  the  chief  of  the 
bureau  or  his  representative.    All  canceled  receipts  shall 
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be  arranged  by  the  warehouseman  in  numerical  order  as 
soon  as  possible  after  their  cancellation  and  shall  be  pre- 
served in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason- charges™''0 u 8 * 
able  or  exorbitant  charge  for  services  rendered.  Before 
a  license  to  conduct  a  warehouse  is  granted  under  the  act 
the  warehouseman  shall  file  with  the  chief  of  the  bureau 
a  copy  of  his  rules  and  a  schedule  of  charges  to  be  made 
by  him  if  licensed.  Before  making  any  change  in  such 
rules  or  schedule  of  charges  he  shall  file  with  the  chief  of 
the  bureau  a  statement  in  writing  showing  the  proposed 
change  and  the  reasons  therefor.  Each  licensed  ware- 
houseman shall  keep  exposed  conspicuously  in  the  place 
prescribed  by  regulation  2,  section  5,  and  at  such  other 
place,  accessible  to  the  public,  as  the  chief  of  the  bureau 
or  his  representative  may  from  time  to  time  designate, 
a  copy  of  his  current  rules  and  schedule  of  charges. 

Sec.  9.  Paragraph  1.  Each  licensed  warehouse  shall  Business  hours, 
be  kept  open  for  the  purpose  of  receiving  peanuts  for 
storage  and  delivering  peanuts  out  of  storage  every  busi- 
ness day  for  a  period  of  not  less  than  six  hours  between 
the  hours  of  8  a.  m.  and  6  p.  m.,  except  as  provided  in 
paragraph  2  of  this  section.  The  warehouseman  shall 
keep  conspicuously  posted  on  the  door  of  the  public  en- 
trance to  his  office  and  to  his  warehouse  a  notice  showing 
the  hours  during  which  the  warehouse  will  be  kept  open, 
except  Avhen  such  warehouse  is  kept  open  continuously 
from  8  a.  m.  to  6  p.  m. 

Paragraph  2.  In  case  the  warehouse  is  not  to  be  kept    closing  of 

1   .  .  .  warehouse. 

open  as  required  by  paragraph  1  of  this  section,  the  notice 
posted  as  prescribed  in  that  paragraph  shall  state  the 
period  during  which  the  warehouse  is  to  be  closed  and 
the  name  of  an  accessible  person,  with  the  address  where 
he  is  to  be  found,  who  shall  be  authorized  to  deliver 
peanuts  stored  in  such  warehouse,  up*on  lawful  demand 
by  the  depositor  thereof  or  the  holder  of  the  receipt 
therefor,  as  the  case  may  be. 

Sec.  10.  Each  warehouseman  shall,  upon  acceptance ,_  Each  sack  to 

'      *■  A  be    marked  and 

of  any  lot  of  sacked  peanuts  for  storage,  immediately  ^jj^0*  to  be 

stencil  or  mark  an  identification  number  or  mark  on  each 

such  sack  in  the  lot  and  attach  to  such  lot  a  tag  of  good 

quality  which  shall  identify  the  lot.   Such  tag  shall,  show 

the  lot  number,  the  identification  mark  on  each  bag,  the 

number  of  the  receipt  issued  to  cover  such  peanuts,  the 

number  of  sacks  in  the  lot,  the  variety  of  the  peanuts, 
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the  grade  if  determined  and  the  gross  weight  of  the 
peanuts  at  the  time  they  entered  storage. 

Arrangement  Sec.  11.  Each  warehouseman  shall  so  store  each  lot 
stored  peanuts,  of  peanuts  for  which  a  receipt  under  the  act  has  been  is- 
sued that  the  tag  thereon,  required  by  section  10  of  this 
regulation,  is  visible  and  readily  accessible,  and  shall 
arrange  all  bags  in  his  licensed  warehouse  so  as  to  per- 
mit an  accurate  count  thereof. 

Grades   and    Sec.  12.  Each  licensed  warehouseman  shall  accept  all 

weights     accord-  Tin    it  <• 

ing    to    winch  peanuts  tor  storage  and  shall  deliver  out  or  storage  all 

bulk      peanuts  a  .     _        .  5^ 

shall  be  accepted  bulk  peanuts,  other  than  specially  binned  or  sacked  pca- 

and  delivered.  f  '  r  J  1 

nuts,  m  accordance  with  the  grade  or  such  peanuts  as  de- 
termined by  a  person  duly  licensed  to  grade  such  pea- 
nuts and  to  certificate  the  grade  thereof,  and  in  accord- 
ance with  the  weights  of  such  peanuts  as  determined  by 
a  person  duly  licensed  to  weigh  such  peanuts  and  to 
.  certificate  the  weight  thereof,  under  the  act  and  these 
regulations,  and  in  accordance  with  the  agreement  re- 
garding shrinkage  as  shown  by  the  terms  of  the  receipt. 
^Buik^storage    Sec.  13  Upon  the  acceptance  by  a  licensed  warehouse- 
served  peanuts.   man,  for  storage  in  his  licensed  warehouse,  of  any  lot  of 
bulk  peanuts  the  identity  of  which  is  to  be  preserved, 
he  "shall  store,  or  cause  to  be  stored,  such  peanuts  in  an 
individual  bin  or  compartment  designated  by  lot  or 
cargo  numbers,  or  by  letters,  numbers  or  other  clearly 
,  distinguishable  words  or  signs,  permanently  and  securely 
affixed  thereto,  or  shall  so  mark  the  container  or  con- 
tainers of  such  peanuts  or  so  place  the  peanuts  in  the 
warehouse  that  their  identity  will  not  be  lost  during  the 
storage  period. 

^  Delivery  of  gEC.  14,  Except  as  may  be  provided  by  law  or  these 
regulations,  each  licensed  warehouseman,  (a)  upon 
proper  presentation  of  a  receipt  for  any  bulk,  other  than 
specially  binned  peanuts,  and  upon  payment  or  tender 
of  all  advances  and  legal  charges,  shall  deliver  to  such 
depositor  or  lawful  holder  of  such  receipt  peanuts  of  the 
grade  and  quantity  specified  in  such  receipt,  after  mak- 
ing due  allowance  for  such  shrinkage  as  the  receipt 
stipulates,  and  (b)  upon  proper  presentation  of  a  receipt 
Delivery  of  for  any  peanuts,  the  identity  of  which  was  to  have  been 

identity     pre-  J   1  '  ■     i  i 

served  peanuts,  preserved  during  the  storage  period,  and  upon  payment 
or  tender  of  all  advances  and  legal  charges,  shall  deliver 
to  the  person  lawfully  entitled  thereto,  the  identical 
peanuts  stored  in  his  licensed  warehouse. 


Skc.  15.  Each  licensed  warehouseman  shall  use  for  his  Jr^ 


>vHtcm  of  tc- 


licensed  warehouse  a  system  of  accounts,  approved  I'm 
the  purpose  by  the  chief  of  the  bureau,  which  shall  show 
for  each  hag  or  lot  of  peanuts,  the  name  of  the  depositor, 
the  weight  of  the  peanuts,  the  number  of  hags  in  each 
lot,  the  grade  when  grade  is  required  to  he,  or  is,  as- 
certained, the  location,  the  dafes  received  for  and 
delivered  out  of  storage  and  the  receipts  issued  and 
canceled,  a  separate  record  for  each  depositor  and  such 
accounts  shall  include  a  detailed  record  of  all  moneys 
received  and  disbursed  and  of  all  effective  insurance 
policies.  In  the  case  of  peanuts  stored  in  hags,  the  tag 
number  mentioned  in  section  10  of  this  regulation  shall 
be  shown. 

Sec.  16.  EaeJi  licensed  warehouseman  shall,  from  time  Report* 
to  time,  when  requested  by  the  chief  of  the  bureau,  make 
such  reports,  on  forms  prescribed  and  furnished  for  the 
purpose  by  the  bureau,  concerning  the  condition,  con- 
tents, operation  and  business  of  the  warehouse  as  the 
chief  of  the  bureau  may  require; 

Sec.  17.  Each  warehouseman,  when  requested  bv  the    canceled  re- 

7  1  ceipts  to  be  for- 

bureau,  shall  forward  his  canceled  receipts  for  auditing  warded  to  bureau 

'  *  m         a       lot  auditing. 

to  such  field  offices  of  the  bureau  as  may  be  designated 
from  time  to  time.  For  the  purpose  of  this  section,  only 
such  portion  as  the  bureau  may  designate  of  each 
canceled  receipt,  numbered  to  correspond  with  the  actual 
receipt  number,  need  be  submitted. 

Sec.  18.  Each  warehouseman  shall  keep  on  file,  as  a    ^p*"*,.0'  re" 

1  ;  porta  to  be  kept 

part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  chief  of  the  bureau  for  each 
kind  of  report,  an  exact  copy  of  each  such  report  sub- 
mitted by  such  warehouseman  under  this  regulation. 

Sec.  19.  Each  licensed  warehouseman  shall  permit  any  andx ne= ^fnatiom 
officer  or  agent  of  the  Department  of  Agriculture.  ;Ui- of  warehouses* 
thorized  by  the  Secretary  for  the  purpose,  to  enter  and 
inspect  or  examine,  on  any  business  day  during  the  usual 
hours  of  business,  any  warehouse  for  the  conduct  of 
which  such  warehouseman  holds  a  license,  the  office  there- 
of, the  books,  records,  papers  and  accounts  relating  there- 
to, and  the  contents  thereof,  and  such  warehouseman 
shall  furnish  such  officer  or  agent  the  assistance  necessanr 
to  enable  him  to  make  any  inspection  or  examination 
under  this  section. 

67253°—  23  3 
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vJgSn^appa-  ^ec.  ^he  weighing  apparatus  used  for  ascertaining 
r*tais-  the  weight  stated  in  a  receipt  or  certificate,  issued  for 

peanuts  stored  in  a  licensed  warehouse,  shall  be  subject 
to  examination  by  the  officer  or  agent  of  the  Department 
of  Agriculture  designated  by  the  chief  of  bureau  for  the 
purpose.  If  the  bureau  shall  disapprove  such  weighing 
apparatus,  it  shall  not  thereafter,  unless  such  disapproval 
be  withdrawn,  be  used  in  ascertaining  the  weight  of  any 
peanuts  for  the  purposes  of  the  act  and  these  regula- 
tions. 

bellpfdeTn.  to  Sec.  21.  Each  licensed  warehouseman  shall  keep  his 
warehouse  clean  and  free  from  trash,  dust,  rubbish  and 
scattered  peanuts,  and  shall  provide  bins  for  the  storage 
of  peanuts  in  bulk.  He  shall  also  exercise  every  precau- 
tion to  keep  his  warehouse  free  of  rats  or  insects  that 
might  cause  damage  or  Injury  to  peanuts  in  storage. 

Excess  storage.  gEC_  22.  If  at  any  time  a  warehouseman  shall  store  pea- 
nuts in  his  licensed  warehouse  in  excess  of  the  capacity 
thereof  determined  in  accordance  with  paragraph  1  of 
section  2  of  regulation  3,  such  warehouseman  shall  so  ar- 
range the  peanuts  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinkler  or  other  fire  protection 
equipment  provided  for  such  warehouse,  and  shall  imme- 
diately notify  the  chief  of  the  bureau  of  such  excess  stor- 
age and  arrangement  thereof. 

Removal   of    Sec.  23.  Except  as  may  be  permitted  bv  law  or  these 

peanuts     from  .  '      **    '  i  n 

storage.  regulations,  a  licensed  warehouseman  shall  not  remove 

any  peanuts  for  storage  from  the  licensed  warehouse  or 
the  part  thereof  designated  in  the  receipt  for  such  pea- 
nuts, if  by  such  removal  the  insurance  thereon  will  be  im- 
paired, without  first  obtaining  the  consent  in  writing  of 
the  holder  of  the  receipt,  and  indorsing  on  such  receipt 
the  fact  of  such  removal.  Under  no  circumstances,  unless 
it  becomes  absolutely  necessary  to  protect  the  interests 
of  holders  of  receipts,  shall  peanuts  be  removed  from  the 
licensed  warehouse,  and  immediately  upon  any  such  re- 
moval the  warehouseman  shall  notify  the  chief  of  the  bu- 
reau of  such  removal  and  the  necessity  therefor, 
storage  of  wet     Sec.  24.  A  warehouseman  shall  not  under  any  eircum- 

peanuts     prohib  .      ,  . 

ited.  stances  accept  for  storage  any  peanuts  in  his  licensed 

warehouse  that  are  wet  or  otherwise  of  a  condition  ren- 
dering them  unsuitable  for  storage. 
Peanuts  to  be    Sec.  25.  A  warehouseman  shall  not  handle  or  store 

ao  stored  as  not  ..... 

to  damage.  peanuts  in  such  manner  as  will  injure  or  damage  them  or 
in  any  part  of  the  warehouse  in  which  they  are  likely  to 
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l»c  injured  or  damaged  by  excessive  moisture,  or  other- 
wise. 

Bsc.       Paragraph  I.  If  (he  licensed  warehouseman, lh^J^JnJ*g|Jj 
with  the  approval  of  the  licensed  inspector,  shall  deter-  ^J^jJJjJ"  out  °' 
mine  that  any  peanuts  are  deteriorating  and  that  such 
deterioration  can  not  be  stopped,  the  licensed  warehouse- 
man shall  give  immediate  notice  of  the  fact,  in  accord- 
ance with  paragraphs  2  and     of  this  section. 

Paragraph  2.  Such  notice  shall  state  {<>)  the  warehouse  „0u£/lteDts  - 
in  which  the  peanuts  are  stored;  (i)  the  quantity,  kind 
and  grade  of  the  peanuts  at  the  time  the  notice  is  given: 
(c)  the  actual  condition  of  the  peanuts  as  nearly  as  can 
he  ascertained,  and  the  reason,  if  known,  for  such  condi- 
tion; (d)  the  oldest  outstanding  receipts  covering  the 
amount  of  peanuts  out  of  condition,  giving  the  number 
and  date  of  each  such  receipt  and  the  quantity,  the  kind 
and  grade  of  the  peanuts  as  stated  in  each  such  receipt ; 
and  (e)  that  such  peanuts  will  be  delivered  upon  the  re- 
turn and  cancellation  of  the  receipts  therefor. 

Paragraph  o.  A  copy  of  such  notice  shall  be  delivered  „ uom° "otic* 
in  person  or  shall  be  sent  by  mail  (a)  to  the  persons  l,a"  be  seDt- 
holding  the  receipts,  if  known  to  the  licensed  warehouse- 
man: (b)  to  the  person  who  originally  deposits  the  pea- 
nuts: (c)  to  any  other  persons  known  by  the  licensed 
warehouseman  to  be  interested  in  the  peanuts:  and  (d) 
to  the  chief  of  the  bureau.  Tf  the  holders  of  the  receipts 
and  the  owners  of  the  peanuts  are  known  to  the  licensed 
warehouseman  and  can  not,  in  the  regular  course  of  the 
mails,  be  reached  within  12  hours,  the  licensed  warehouse- 
man shall,  whether  or  not  requested  so  to  do.  also  im- 
mediately notify  such  persons  by  telegraph  or  telephone 
at  their  expense. 

Public  notice  shall  also  be  given  by  posting  a  copy  of  ported?*  10  *** 
such  notice  at  the  place  where  the  warehouseman  is  re- 
quired to  post  his  license. 

Paragraph  Any  person,  interested  in  any  peanuts; ^ ^Stoesteetla 
or  the  receipt  covering  such  peanuts  stored  in  a  licensed  [,euc£ipt  of  pea" 
warehouse,  may,  in  writing,  notify  the  licensed  ware- 
houseman, conducting  such  licensed  warehouse,  of  the 
fact  of  his  interest,  and  such  licensed  warehouseman  shall 
keep  a  record  of  the  fact.  If  such  person  request  in 
writing  that  he  be  notified  regarding  the  condition  of 
any  such  peanuts  and  agree  to  pay  the  cost  of  any  tele- 
graph or  telephone  toll  charge,  such  licensed  warehouse- 
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man  shall  notify  such  person  in  accordance  with  such 
request. 

warehouseman    Paragraph  5.  Nothing  contained  in  this  section  shall 

not  relieved  from  0 

properly   caring  lie  construed  as  relieving  the  licensed  warehouseman  from 

for    peanuts    at  .  CT 

aii  times.         properly  caring  for  any  peanuts  after  notification  of 
their  condition  in  accordance  with  this  section, 
peanuts    may    Sec.  27.  If  the  peanuts,  advertised  in  accordance  with 

be  sold  at  public  _  1  _  ' 

auction  aiter  no-  the  requirements  of  section  26  of  this  regulation,  have  not 
been  removed  from  storage  by  the  owner  thereof  within 
10  days  from  the  date  of  notice  of  their  being  out  of 
condition,  the  licensed  warehouseman  in  whose  licensed 
warehouse  such  peanuts  are  stored  may  sell  the  same  at 
public  auction  at  the  expense  and  for  the  account  of  the 
owner  after  giving  10  days'  notice  in  the  manner  specified 
in  paragraph  3  of  section  26  of  this  regulation, 
warehouseman    Sec.  28.  Each  warehouseman  shall  faithfully  perform 

must     complv     ,  .  i 

with  state  lav.  hjs  obligation  as  a  warehouseman  under  the  laws  of  the 

and  his  contracts.  .  ....  ..  .... 

State  m  which  he  is  conducting  his  licensed  warehouse 
and  such  additional  obligations  as  a  warehouseman  as 
may  be  assumed  by  him  under  contracts  with  the  respec- 
tive depositors  of  peanuts  in  such  warehouse. 
Fire  loss  to  be  Sec.  29.  If  at  any  time  a  fire  shall  occur  at  or  within 
reported  by  wne.  licensed  warehouse,  it  shall  be  the  duty  of  the  ware- 
houseman to  report  immediately  by  wire  to  the  chief  of 
the  bureau  the  occurrence  of  such  fire  and  the  extent  of 
damage. 

we^htacderti6ca'tcr  Sec.  30.  "VYnen  a  grade  or  weight  certificate  has  been 
to  be  filed.  issued  by  a  licensed  grader  or  weigher,  a  copy  of  such 
certificate  shall  be  filed  with  the  warehouseman  in  whose 
warehouse  the  peanuts  covered  by  such  certificate  are 
stored,  and  such  certificate  shall  become  a  part  of  the 
records  of  the  licensed  warehouseman. 

Regulation  6.  Fees. 

warehouse  li-  Section  1.  There  shall  be  charged,  assessed  and  Col- 
tense  fees.  it 

lected  a  fee  of  $2  for  each  warehouseman  s  license, 
warehouse  in-    Sec.  2.  There  shall  be  charged,  assessed,  and  collected 

apection  fees.  .  ...  .  . 

for  each  original  examination  or  inspection  of  a  ware- 
house under  the  act,  when  such  examination  or  inspection 
is  made  upon  application  of  a  warehouseman,  a  fee  at 
the  rate  of  $1  for  each  500  tons  of  the  storage  capacity, 
or  fraction  thereof,  determined  in  accordance  with  para- 
graph 1  of  section  2  of  regulation  3,  but  in  no  case  less 
than  $5  nor  more  than  $50,  and,  for  each  reexamination 
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or  roinspociion  applied  for  by  smli  warehouseman,  a 
fee,  based  on  the  extent  of  the  reexamination  or  rein- 
sped  inn.  proportioned  to,  but  not  greater  than,  that 
prescribed  for  the  original  examination  or  inspect  ion. 

Sec.  3.  Before  any  warehouseman's  license,  modifica- p^f*"0' 
turn  or  extension  thereof  is  granted*  or  an  Original  ex- 
amination or  inspection,  or  reexamination  or  reinspep^ipn, 
applied  for  by  a  warehouseman,  is  made,  pursuant  to 
these  regulations,  the  warehouseman  shall  deposit  with 
the  bureau  the  amount  of  the  fee  prescribed  therefor. 
Such  deposit  shall  be  made  in  the  form  of  a  check,  certi- 
fied if  required  by  the  bureau,  or  post  off  e  or  expn  -s 
money  order,  payable  to  the  or. U-r  pf  V  Disbursing  Clerk. 
Department  of  Agriculture." 

Sec.  4.  The  disbursing  clerk  of  the  United  States  * 
Department  of  Agriculture  shall  hold  in  his  custody  each 
advance  deposit  made  under  this  regulation  until  the 
fee,  if  any.  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

Regulation  7.  Licensed  Graders,  Licensed  Weighers  and  Licensed 

Inspectors. 

Section-  1.  paragraph  1,  Application  for  licenses  ipe™*^Jg* 
grade,  to  weigh  or  to  inspect  peanuts  under  the  act  shall  J^^fi"* 
be  made  to  the  chief  of  the  bureau  on  forms  furnished  f  0r  »£^wUc*tto» 
the  purpose  by  him. 

Paragraph  H.  Each  such  application  shall  be  in  Eng- 
lish, shall  be  signed  by  the  applicant,  shall  be  verified  by 
him  under  oath  or  affirmation  administered  by  a  duly 
authorized  officer  and  shall  contain  or  be  accompanied  by 
(a)  satisfactory  evidence  that  he  has  passed  his  twenty- 
first  birthday;  (b)  the  name  and  location  of  a  warehouse 
or  warehouses  licensed,  or  for  which  application  for  li- 
cense has  been  made,  under  the  act  in  which  peanuts 
sought  to  be  graded,  weighed  and  inspected  under  such 
license  are  or  may  be  stored;  (c)  a  statement  from  the 
warehouseman  conducting  such  warehouse  showing 
whether  or  not  the  applicant  is  competent  and  is  accept- 
able to  such  warehouseman  for  the  purpose;  (d)  satis- 
factory evidence  that  he  has  had  at  least  one  year's  ex- 
perience in  the  kind  of  service  for  which  a  license  is 
sought  or  the  equivalent  of  such  experience,  and  that  he 
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is  competent  to  perform  such  services,  except  in  the  case 
of  applicants  for  weighers'  licenses  one  month's  expe- 
rience will  be  sufficient;  (e)  a  statement  by  the  applicant 
that  he  agrees  to  comply  with  and  abide  by  the  terms  of 
the  act  and  these  regulations  so  far  as  the  same  may  re- 
late to  him:  and  (/)  such  other  information  as  the  chief 
of  the  bureau  may  deem  necessary,  provided,  that  when 
an  application  for  a  license  to  grade  peanuts  is  tiled  by  a 
person  Avho  does  not  intend  to  grade  peanuts  for  any  par- 
ticular licensed  warehouseman  but  who  does  intend  to 
grade  peanuts  stored  or  to  be  stored  in  a  licensed  ware- 
house and  to  issue  grade  certificates  therefor,  as  provided 
for  by  the  act  and  these  regulations,  independent  of  the 
warehouse  receipts  issued  to  cover  such  peanuts,  it  shall 
not  be  necessary  to  furnish  such  statement  as  is  required 
by  subdivision  (<?)  of  this  paragraph. 
Applicant  must  Paragraph  3.  The  applicant  shall  at  any  time  furnish 
tional  informs-  such  additional  information  as  the  Secretary  or  the  chief 
i  require  .  ^  ^e  bureau  shall  find  to  be  necessary  to  the  considera- 
tion of  his  application  by  the  Secretary. 
Combined    Paragraph  A-  A  single  application  may  be  made  by 

graders,  weigh-  *   '  *    .  i        .  D  rx 

ers  and  inspec- anv  person  for  a  license  to  grade,  to  weigh  and  to  inspect 

tors  application.      "   1  .  .  . 

upon  complying  with  all  the  requirements  of  this  section. 
Examination.  Sec.  2.  Each  applicant  for  a  license  as  a  grader,  a 
weigher  or  an  inspector  and  each  licensed  grader,  li- 
censed weigher  or  licensed  inspector  shall,  whenever  re- 
quested hy  an  authorized  agent  of  the  Department  of 
Agriculture  designated  by  the  chief  of  the  bureau  for  the 
purpose,  submit  to  an  examination  or  test  to  show  his 
ability  properly  to  perform  the  duties  for  which  he  is 
applying  for  license  or  for  which  he  has  been  licensed. 
Posting  oi  ii-     gEC-  o_  Each  licensed  grader  shall  keep  his  license  con- 

?nse_  ~  x 

spicuously  posted  in  the  office  where  all  or  most  of  the 
grading  is  done,  and  each  licensed  weigher  or  licensed  in- 
spector shall  keep  his  license  conspicuously  posted  in  the 
warehouse  office  or  in  such  place  as  may  be  designated 
for  the  purpose  by  the  chief  of  the  bureau. 
gradeV.  Veighel  Sec.  4.  Each  licensed  grader,  each  licensed  weigher 
and  inspector.  ancf  eacft  licensed  inspector  when  requested,  shall,  with- 
out discrimination,  as  soon  as  practicable,  and  upon 
reasonable  terms  grade,  weigh  or  inspect  and  certificate 
the  grade,  weight  or  condition  for  storage  of  peanuts 
stored  or  to  be  stored  in  a  licensed  warehouse  for  which 
he  holds  a  license,  if  such  peanuts  be  offered  to  him  un- 
der such  conditions  as  permit  proper  inspection  and  the 
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determination  of  (he  £rade,  weight  or  condition  thereof, 
as  the  case  may  bo.  Each  such  grader,  weigher  or  in- 
spector shall  give  preference  to  persons  who  request  his 
services  as  such  over  persons  who  request  his  services  in 
any  other  capacity.  No  grade,  weight  or  inspection  cer- 
tificate shall  be  issued  under  the  act  for  peanuts  not 
stored  or  not  to  be  stored  in  a  licensed  warehouse. 

Sec.  5.  Each  grade  certificate  issued  under  the  act  by  ca^ende 
a  licensed  grader  shall  he  in  a  form  approved  for  the 
purpose  by  the  chief  of  the  bureau  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption 
"  United  States  Warehouse  Act,  Peanut  Grade  Certifi- 
cate;" (b)  whether  it  is  an  original,  a  duplicate  or  other 
copy;  (r)  the  name  and  location  of  the  licensed  ware- 
house in  which  the  peanuts  are  or  are  to  be  stored;  (d) 
the  date  of  the  certificate;  (e)  the  location  of  the  pea- 
nuts at  the  time  of  grading;  (/)  the  identification  num- 
ber or  mark  of  each  bag  of  peanuts,  if  in  bags,  given  in 
accordance  with  regulation  5,  section  10;  (g)  the  grade 
or  other  class  of  each  bag  or  lot  of  peanuts  covered  by 
the  certificate,  in  accordance  with  regulation  8  as  far  as 
applicable,  and  the  standard  or  description  in  accordance 
with  which  the  grade  is  made;  (h)  the  approximate 
amount  of  peanuts  covered  by  the  certificate;  (i)  that 
the  certificate  is  issued  by  a  licensed  grader  under  the 
United  States  warehouse  act  and  regulations  thereunder; 
and  (j)  the  signature  of  the  licensed  grader.  In  addi- 
tion, the  grade  certificate  may  include  any  other  matter 
not  inconsistent  with  the  act  or  these  regulations,  pro- 
vided the  approval  of  the  bureau  is  first  secured. 

Sec.  6.  Each  weight  certificate  issued  under  the  act  ca£'i?ht 

i  by  a  licensed  weigher  shall  be  in  a  form  approved  for 
the  purpose  by  the  chief  of  the  bureau,  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption 
"  United  States  Warehouse  Act.  Peanut  Weight  Cer- 

;  tificate;''  (b)  whether  it  is  an  original,  a  duplicate  or 
other  copy;  (c)  the  name  and  location  of  the  licensed 
warehouse  in  which  the  peanuts  are  or  are  to  be  stored: 
(d)  the  date  of  the  certificate;  (e)  the  location  of  the 
peanuts  at  the  time  of  weighing;  (/)  the  identification 
number  or  mark  of  each  bag  of  peanuts,  if  in  bags,  given 
in  accordance  with  regulation  5,  section  10;  (g)  the 
gross  weight  of  the  peanuts;  (h)  that  the  certificate  is 
issued  by  a  licensed  weigher,  under  the  United  States 
warehouse  act  and  the  regulations  thereunder ;  and  (i) 
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the  signature  of  such  licensed  weigher.  In  addition,  the 
weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured, 
lwpection  cer-     SEC.  7.  Each  inspection  certificate  issued  under  the  act 

tifieate.  it  • 

by  a  licensed  inspector  shall  be  in  a  form  approved  for 
the  purpose  by  the  chief  of  the  bureau,  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption 
"  United  States  Warehouse  Act,  Peanut  Inspection  Cer- 
tificate," (b)  whether  it  is  an  original,  a  duplicate,  or 
other  copy,  (c)  the  name  and  location  of  the  licensed 
warehouse  in  which  the  peanuts  are  or  are  to  be  stored, 
(d)  the  date  of  the  certificate,  (e)  the  location  of  the  pea- 
nuts at  the  time  of  inspection,  (/)  the  identification  num- 
ber or  mark  of  each  bag  of  peanuts,  if  in  bags,  given  in 
accordance  with  regulation  5,  section  10,  (g)  the  condi- 
tion of  the  peanuts  for  storage  at  the  time  of  inspection, 
(h)  that  the  certificate  is  issued  by  a  licensed  inspector, 
under  the  United  States  warehouse  act  and  regulations 
thereunder,  (i)  a  blank  space  designated  for  the  purpose 
in  which  may  be  stated  any  general  remarks  on  the  condi- 
tion of  the  peanuts,  (j)  the  signature  of  such  licensed 
inspector.  In  addition,  the  inspection  certificate  may  in- 
clude any  other  matter  not  inconsistent  with  the  act  or 
these  regulations,  provided  the  approval  of  the  bureau 
is  first  secured. 

^oombinei  Sec.  8.  The  grade,  weight  and  condition  of  any  pea- 
and    inspection  nuts,  ascertained  by  a  licensed  grader,  a  licensed  weigher 

certificate.  ,  -,    ■  i  -,  •  o 

and  a  licensed  inspector  may  be  stated  on  a  certificate 
meeting  the  combined  requirements  of  sections  5,  6  and  7 
of  this  regulation,  if  the  form  of  such  certificate  shall 
have  been  approved  for  the  purpose  by  the  chief  of  the 
bureau. 

tifle^r  to  c<be  ^>ECm  ®'  -^ach  licensed  grader,  each  licensed  weigher  i 
kept  and  each  licensed  inspector  shall  keep  for  a  period  of  one 

year  in  a  place  accessible  to  persons  financially  interested 
a  copy  of  each  certificate  issued  by  him  under  these ! 
regulations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  the  peanuts  covered  by  the 
certificate  are  stored. 
Licensees  to  Sec.  10.  Each  licensed  grader,  each  licensed  weigher 
{T^aminatioT  and  each  licensed  inspector  shall  permit  any  officer  01 
agent  of  the  Department  of  Agriculture,  authorized  by 
the  Secretary  for  the  purpose,  to  inspect  or  examine,  on 
any  business  day  during  the  usual  hours  of  business,  his 
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books,  papers,  records  and  accounts  relating  to  the  per- 
formance of  his  duties  under  the  act  and  these  regula- 
tions, and  shall,  with  the  consent  of  the  licensed  ware- 
houseman concerned,  assist  any  such  oflicer  or  agent  in  the 
inspection  or  examination  of  records  mentioned  in  section 
15  of  regulation  5,  as  far  as  any  such  inspection  or 
examination  relates  to  the  performance  of  the  duties  of 
such  licensed  grader,  licensed  weigher  or  licensed  in- 
spector under  the  act  and  these  regulations. 

Sec.  11.  Each  licensed  grader,  each  licensed  weigher  "eporu. 
and  each  licensed  inspector  shall,  from  time  to  time, 
when  requested  by  the  chief  of  the  bureau,  make  reports 
on  forms  furnished  for  the  purpose  by  the  bureau,  bearing 
upon  his  activities  as  such  licensed  grader,  licensed 
weigher  or  licensed  inspector. 

Sec.  12.  Pending  investigation   the   Secretary   may,  suspensions, 

,  .        ,  ij.it  j»      revocations,  or 

whenever  he  deems  necessary,  suspend  the  license  ot  a  cancellation  of 
licensed  grader,  licensed  weigher  or  licensed  inspector ers  ami  inspec- 
temporarily  without  hearing.    Upon  a  written  request 
and  a  satisfactory  statement  of  reasons  therefor,  sub- 
mitted by  the  licensed  grader,  licensed  weigher  or  licensed 
inspector,  the  Secretary  may,  without  hearing,  suspend 
or  cancel  the  license  issued  to  such  licensed  grader, 
licensed  weigher  or  licensed  inspector.    The  Secretary 
may,  after  opportunity  for  hearing,  when  possible,  has 
been  afforded  in  the  manner  prescribed  in  this  section, 
suspend  or  cancel  a  license  issued  to  a  licensed  grader, 
licensed  weigher  or  licensed  inspector,  when  such  licensed 
grader,  licensed  weigher  or  licensed  inspector,  (a)  has 
ceased  to  perform  services  as  such  grader,  weigher  or 
inspector,  or  (b)  has  in  any  other  manner  become  incom- 
petent or  incapacitated  to  perform  the  duties  of  such 
licensed  grader,  licensed  weigher  or  licensed  inspector. 
As  soon  as  it  shall  come  to  the  attention  of  a  licensed 
i  warehouseman  that  either  of  the  conditions  mentioned 
!  under  (a)  and  (b)  exist,  it  shall  be  the  duty  of  such 
f  warehouseman  to  notify  in  writing  the  chief  of  the 
bureau.    Before  the  license  of  any  licensed  grader, 
!  licensed  weigher  or  licensed  inspector  is  suspended  or 
revoked  pursuant  to  section  12  of  the  act,  such  licensed 
(grader,  licensed  weigher  or  licensed  inspector  shall  be 
i  furnished  by  the  Secretary,  or  by  an  official  of  the  Depart- 
i  ment  of  Agriculture  designated  for  the  purpose,  a  written 
i  statement  specifying  the  charges  and  shall  be  allowed 


! 
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a  reasonable  time  within  which  he  may  answer  the  same 
in  writing  and  apply  for  a  hearing,  an  opportunity  for 
which  shall  be  afforded  in  accordance  with  regulation  10, 
section  4. 

Rctum  of  sus-     sEC>  13.  Paragraph  1.  In  case  a  license  issued  to  a 

penned,   revoked.    _  . 

or  canceled  srad- lieensec[  grader,  licensed  weigher  or  licensed  inspector 

ers,   weighers  0  '  °  r 

Hc'ensea.nspector  s  *s  susPen^ed,  revoked,  or  canceled  by  the  Secretary,  such 
license  shall  be  returned  to  the  Secretary.  At  the  expira- 
tion of  any  period  of  suspension  of  such  license,  unless  in 
the  meantime  it  be  revoked  or  canceled,  the  dates  of  the 
beginning  and  termination  of  the  suspension  shall  be 
indorsed  thereon,  and  it  shall  be  returned  to  the  licensed 
grader,  licensed  weigher  or  licensed  inspector  to  whom 
it  was  originally  issued,  and  it  shall  be  posted  as  pre- 
scribed in  section  3  of  this  regulation. 
License  termi-    Paragraph  2.  Anv  license  issued  under  the  act  and 

nates  with  ware-  ■  t  •/ 

house  license,  these  regulations  to  a  grader,  weigher  or  inspector  shall 
automatically  terminate  as  to  any  licensed  warehouse 
whenever  the  license  of  such  warehouse  shall  be  revoked 
or  canceled.  Thereupon  the  license  of  such  grader, 
weigher  or  inspector  shall  be  returned  to  the  Secretary. 
In  case  such  license  shall  apply  to  other  warehouses  the 
New   licenses.  Secretary  shall  issue  to  him  a  new  license,  omitting  the 

when  issued.  ,    ,  ,  .  i  •  i     t  i 

names  of  the  warehouses  covering  which  licenses  have 
been  so  revoked  or  canceled.    Such  new  licenses  shall  be 
posted  as  prescribed  in  section  3  of  this  regulation. 
Lost  or  de-     Sec.  14.  Upon  satisfactory  proof  of  the  loss  or  destruc- 
weigher's  or  in-  tion  of  a  license  issued  to  a  licensed  grader,  licensed 
spector  s  icens   wej_g|ier  or  iicense(j  inspector,  a  duplicate  thereof  may  be 

issued  under  the  same  or  a  new  number,  in  the  discretion 
of  the  Secretary. 

unlicensed  Sec.  15.  No  person  shall  in  any  way  represent  himself 
Ireland  tospec-to  be  a  grader,  weigher  or  inspector,  licensed  under  the 
represent18  them-  act  unless  he  holds  an  unsuspended,  unrevoked,  and  un- 
serves as  license  .  canceie(j  iicense  issued  under  the  act. 

Regulation  8.  Peanut  Grading. 

variety,  grade    Section  1.  Whenever  the  varietv,  grade  or  condition 

and  condition  to  .  •  i    /•  i 

be  stated  in0f  peanuts  is  required  to  be  or  is  stated  for  the  purposes 

a(  cordance    with  t  .  .  t  • 

regulations.       of  this  act  and  these  regulations,  it  shall  be  stated  m  ac- 
cordance with  this  regulation, 
standards  to    gEC_  2.  Until  such  time  as  official  peanut  grades  of  the 

be  used.  .  ~ 

United  States  are  in  effect,  the  variety,  grade  and  condi- 
tion of  peanuts  shall  be  stated  as  far  as  applicable  (a)  in 
accordance  with  the  State  standards,  if  any,  established 
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in  the  State  in  which  the  warehouse  is  located,  (b)  IB  the 
absence  of  any  State  standards,  in  accordance  with  the 
standards,  if  any,  adopted  by  any  peanut  organization  or 
by  the  peanut  trade  generally  in  (he  locality  in  which  the 
warehouse  is  located,  subject  to  the  disapproval  of  the 
chief  of  the  bureau,  or  (c)  in  the  absence  of  the  afore- 
said standards  in  accordance  with  any  standards  ap- 
proved by  the  chief  of  the  bureau. 

Sec.  3.  Whenever  the  varietv,  grade  or  condition  of    statement  of 

,  .  varietv,  grade 

the  peanuts  is  stated  for  the  purposes  of  this  act  and  a,"J  condition, 
these  regulations,  the  terms  used  shall  be  correctly  ap- 
plied and  shall  be  so  selected  as  not  to  convey  a  false  im- 
pression of  the  peanuts.  In  case  of  doubt  as  to  the  vari- 
ety, grade  or  condition  of  a  given  lot  of  peanuts  a  de- 
termination shall  be  made  of  such  facts  by  drawing  at 
least  six  samples  of  five  (5)  pounds  each,  fairly  repre- 
sentative of  the  contents  of  the  car,  or  two  samples  of 
two  (2)  pounds  each  fairly  representative  of  the  con- 
tents of  the  wagon  from  the  various  parts  of  the  carload 
or  wagonload  of  peanuts  offered  for  storage.  These 
samples  shall  be  thoroughly  mixed  and  after  being  so 
mixed,  from  this  mixture  by  quartering,  not  less  than  100 
grams  shall  be  taken,  which,  after  being  hand  shelled, 
(in  the  case  of  varieties  used  for  shelling  purposes  ex- 
clusively) shall  constitute  the  sample  for  the  purpose 
of  determining  the  grade. 

In  the  classification  or  grading  of  Virginia-type  pea- 
nuts or  peanuts  which  may  be  sold  to  the  consuming  trade 
in  the  shell,  the  same  method  of  sampling  shall.be  used, 
except  that  samples  of  one-half  pound  shall  be  taken  from 
10  per  cent  of  the  sacks  of  peanuts  from  various  parts  of 
the  lot  offered  for  storage,  and  this  sample  shall  con- 
stitute the  sample  for  the  purpose  of  determining  the 
grade  without  shelling. 

Regulation  9.  Arbitrations. 

Section  1.  Paragraph  1.  In  case  a  question  arises  as  Peanut  arbi- 
to  whether  the  variety;  grade,  condition  or  weight  of  the 
peanuts  was  correctly  stated  in  a  receipt,  inspection  certi- 
ficate, grade  certificate  or  weight  certificate  issued  un- 
der the  act  and  these  regulations  or  as  to  whether  an 
official  sample  was  properly  drawn  by  a  licensed  in- 
spector in  accordance  with  these  regulations,  the  licensed 
warehouseman  concerned  or  any  person  financially  in- 
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t crested  in  the  peanuts  involved  may,  after  reasonable 
notice  to  the  other  interested  party,  submit  the  question 
to  an  arbitration  committee  for  determination  in  ac- 
cordance wih  this  section. 

Arbitration  Paragraph  °2.  Such  arbitration  committee  shall  be  coin- 
committee.  . 

posed  or  three  or  more  disinterested  persons  who  are 

competent  to  pass  upon  the  questions  involved.  If  there 
be  a  local  trade  organization  such  as  a  board  of  trade, 
chamber  of  commerce,  exchange  or  inspection  depart- 
ment which  provides  such  a  committee  under  a  rule  or 
practice  acceptable  to  the  chief  of  the  bureau  for  the  pur- 
pose, such  committee  may  determine  the  question.  In 
the  absence  of  such  a  committee,  or  if  for  any  good  reason 
not  inconsistent  with  the  act  and  these  regulations  such 
committee  is  not,  acceptable  to  either  of  the  parties  in- 
terested, the  complainant  and  the  other  party  shall  each 
name  a  member  and  the  two  members  so  named  shall  se- 
lect a  third  member,  who  shall  constitute  the  arbitra- 
tion committee.  Each  member  of  any  such  committee 
shall  at  all  times  be  subject,  for  good  cause,  to  the  disap- 
proval of  the  chief  of  the  bureau,  and  in  case  any  mem- 
ber is  so  disapproved  he  shall  not  thereafter  act  on  an 
arbitration  committee  which  is  considering  any  questions 
relating  to  the  same  lot  of  peanuts  unless  such  disap- 
proval be  withdrawn, 
committee  atp°o"  Paragraph  3.  It  shall  be  the  duty  of  such  parties  to 
ceedings.  acquaint  the  arbitration  committee  with  the  exact  na- 
ture of  the  question  to  be  determined  and  all  the  neces- 
sary facts  and  to  permit  the  committee  to  examine  the  re- 
ceipt, certificate,  sample  or  peanuts  involved  or  any 
papers  or  records  needed  for  the  determination  of  the 
question.  The  committee  shall  make  a  written  finding 
setting  forth  the  question  involved,  the  necessary  facts, 
and  its  determination.  Such  findings  or  a  true  copy 
thereof,  shall  be  filed  as  a  part  of  the  records  of  the 
licensed  warehouseman  involved.  It  may  dismiss  the 
matter  without  determination  upon  the  request  of  the 
complainant,  or  for  noncompliance  by  the  complainant 
with  the  law  or  these  regulations,  or  because  it  is  without 
sufficient  evidence  to  determine  the  question,  in  which 
case  the  decision  shall  be  deemed  to  be  against  the  com- 
plainant. Except  as  otherwise  provided  by  law,  its  de- 
cision shall  be  final  for  the  purposes  of  the  act  and  these 
regulations,  unless  the  chief  of  the  bureau  shall  direct  a 
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review  of  the  question.  Any  necessary  and  reasonable 
expense  of  such  arbitration  shall  be  borne  by  the  losing 
party,  unless  the  committee  shall  decide  that  such  ex- 
pense shall  be  prorated  between  the  parties. 

Panujritpk  4-  If  the  decision  of  the  arbitration  com- 
mittee  be  that  the  variety,  grade,  condition  or  weight bc  i8fl,ed.or  "ew 

•  1   i~  '  o      samples  drawn. 

was  not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  canceled  by  the  licensee  who 
issued  it  and  he  shall  substitute  therefor  one  conforming 
to  the  decision  of  the  committee.  If  the  decision  of  the 
Committee  be  that  a  sample  was  not  properly  drawn  in 
accordance  with  these  regulations,  it  shall  cease  to  be  an 
Official  sample  for  the  purposes  of  these  regulations,  and 
the  licensed  inspector,  at  the  request  of  any  of  the  parties 
to  the  arbitration,  shall  draw  and  substitute  a  new 
sample,  complying  with  these  regulations  with  respect 
to  such  sample. 

Regulation  io.  Miscellaneous. 

Skction  1.  Every  person  applying  for  a  license,  or  Reflations 

J    JC  r  L   J      o  applicable  to 

licensed,  under  section  9  of  the  act,  shall,  as  such,  be  Statc  warehouses, 
subject  to  all  portions  of  these  regulations,  except  regu- 
lations 2,  section  3,  so  far  as  they  may  relate  to  ware- 
housemen. In  case  there  is  a  law  of  any  State  providing 
for  a  system  of  warehouses  owned,  operat  d,  or  leased  by 
such  State,  a  person  applying  for  a  license  under  section 
0  of  the  act,  to  accept  the  custody  of  peanuts  and  to  store 
the  same  in  any  of  said  warehouses,  may,  in  lieu  of  a  bond 
or  bonds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form,  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  person,  with  respect 
to  the  acceptance  of  the  custody  of  peanuts  and  their 
storage  in  the  warehouses  in  such  system  for  which  li- 
censes are  or  may  be  issued,  of  his  obligations  arising 
during  the  periods  of  such  licenses,  and  in  addition,  if 
desired  by  the  applicant,  during  the  periods  of  any 
modifications  or  extensions  thereof.  In  fixing  the  amount 
of  such  bond,  consideration  shall  be  given,  among  other 
appropriate  factors,  to  the  character  of  the  warehouses 
involved,  their  actual  or  contemplated  capacity,  the 
bonding  requirements  of  the  State,  and  its  liability  with 
respect  to  such  warehouses.   If  the  Secretary  shall  find 
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the  existence  of  conditions  warranting  such  action,  there 
shall  be  added  to  the  amount  of  the  bond  so  fixed,  a 
further  amount,  fixed  by  him,  to  meet  such  conditions. 

Publications.  gEC-  £.  Publications  under  the  act  and  these  regu- 
lations shall  be  made  in  service  and  regulatory  announce- 
ments of  the  Bureau  of  Agricultural  Economics,  and 
such  other  media  as  the  chief  of  that  bureau  may  from 
time  to  time  designate  for  the  purpose. 

violations    of    Sec.  3.  Every  person  licensed  under  the  act  shall 

act    and    rcgula-  .  n't       t  • 

tions  to  be  rc-  immediately  furnish  the  chief  of  the  bureau  anv  in- 
ported. 

formation  which  comes  to  the  knowledge  of  such  person 
tending  to  show  that  any  provision  of  the  act  or  these 
regulations  has  been  violated, 
procedure    in    gEa  4,  j?or  the  purpose  of  a  hearing  under  the  act  and 

healings.  1       x  0 

these  regulations,  except  regulation  9,  the  licensee  in- 
volved shall  be  allowed  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  Agricul- 
ture designated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  may  be  submitted. 
If  requested  by  the  licensee  within  such  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by,  the  Sec- 
retary or  an  official  of  the  Department  of  Agriculture 
designated  by  him  for  the  purpose.  The  testimony  of  the 
witnesses  at  such  oral  hearing  shall  be  upon  oath  or  af- 
firmation administered  by  the  official  before  whom  the 
hearing  is  held,  when  required  by  him.  Such  oral  hear- 
ing may  be  adjourned  by  him  from  time  to  time.  After 
reasonable  notice  to  all  parties  concerned,  the  deposition 
of  any  witness  may  be  taken  at  a  time  and  place  and  be- 
fore a  person  designated  for  the  purpose  by  the  Secretary 
or  an  official  of  the  Department  of  Agriculture  author- 
ized by  the  Secretary.  Every  written  entry  in  the  records 
of  the  Department  of  Agriculture  made  by  an  officer  or 
employee  thereof  in  the  course  of  his  official  duty,  which 
is  relevant  to  the  issue  involved  in  a  hearing,  shall  be  ad- 
missible as  prima  facie  evidence  of  the  facts  stated  there- 
in without  the  production  of  such  officer  or  employee. 
Copies  of  all  papers  and  all  the  evidence  submitted  or 
considered  in  such  hearing  shall  be  made  a  part  of  the 
records  of  the  Department  of  Agriculture.  The  records 
and,  when  there  has  been  an  oral  hearing  other  than  by 
the  Secretary,  the  recommendation  of  the  official  holding 
such  oral  hearing  shall  be  transmitted  to  the  Secretary 
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for  Ills  consideration.  Each  parly  shall  pay  all  expenses 
contracted  by  him  in  connection  with  any  hearing  under 
this  section. 

Skc.  5.  Nothing  in  these  regulations  shall  he  construed   .,f?°  con" 

t>  e>  with  State 

to  conflict  with,  or  to  authorize  any  conflict  with,  or  in  Kcderml  Uwg- 
any  way  to  impair  or  limit  the  effect  or  operation  of  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  graders  or  weighers,  nor  shall  these  regula- 
tions be  construed  so  as  to  limit  the  operation  of  any  stat- 
ute of  the  United  States  relating  to  warehouses,  ware- 
housemen, inspectors,  graders  or  weighers  now  in  force 
in  the  District  of  Columbia,  or  in  any  Territory,  or  other 
place  under  the  exclusive  jurisdiction  of  the  United 
States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regula-  Amc,,<Iment 
tions,  unless  otherwise  slated  therein,  shall  apply  in  the 
same  manner  to  persons  holding  licenses  at  the  time  it  be- 
comes effective  as  it  applies  to  persons  thereafter  licensed 
under  the  act. 


United  States  Warehouse  Act. 


[As  amended  July  25,  1919,  and  February  23,  1923.1 

Title  declared.     That  this  Act  shall  be  known  by  the  short  title  of  "United 
States  warehouse  Act." 

strued  m  S  C°n"  Sec'  2"  That  the  term  "  warenouse  "  as  used  in  this  Act  shall  be 
*  Warehouse.  deemed  to  mean  every  building,  structure,  or  other  protected  in- 
closure  in  which  amy  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or.  if  located  within  any  place 
under  the  exclusive  jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.  As  used  in  this  Act, 
Person.  "  person  "  includes  a  corporation  or  partnership  or  two  or  more 

persons  having  a  joint  or  common  interest;  "warehouseman" 
Warehouseman.  means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
Receipt,         cultural  products ;  and  "  receipt "  means  a  warehouse  receipt, 
investigation,     Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in- 
etc,   of  ware-' vesti gate  the  storage,  warehousing,  classifying  according  to  grade 
houses.  and  otherwise,  weighing,  and  certification  of  agricultural  prod- 

ucts ;  upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
licensed  under  this  Act ;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
Classification,  products ;  to  classify  warehouses  licensed  or  applying  for  a  license 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  licenses 
issued,  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and 
Duties  of  ware- to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the 
housemen.         warehousemen  conducting  warehouses  licensed  under  this  Act 
with  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 
Licenses   to     Sec.  4.  That  the  Secretary  of  Agriculture  is  authorized,  upon 
warehousemen,     application  to  him,  to  issue  to  any  warehouseman  a  license  for 
the  conduct  of  a  warehouse  or  warehouses  in  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under :  Provided,  That  each  such  warehouse  be  found  suitable  for 
the  proper  storage  of  the  particular  agricultural  product  or  prod- 
Conditions    of  ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
issue.  man  agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 
with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu- 
lations prescribed  hereunder. 
Modification  or     Sec.  5.  That  each  license  issued  under  Sections  4  and  9  of  this 
extension  of  li-  Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 
Bond  to  be    Sec.  6.  That  each  warehouseman  applying  for  a   license  to 
filed.               conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a 
condition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
retary of  Agriculture  a  good  and  sufficient  bond  to  the  United 
Conditions.    States  to  secure  the  faithful  performance  of  his  obligations  as  a 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
in  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  warehouse.  Said 

(28) 
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Ihhtk]  shall  be  In  snrli  form  and  amount,  shall  have  such  surety  ^  Sll'"i«. t(  rm«. 
or  sureties,  subject   tci  service  of  process  in  suits  on  the  bond  e  l' 
within  the  Stale,  District,  or  Territory  in  which  the  warehouse 
is  located,  and  shall  contain  such  terms  and  conditions  as  the 
Secretary  of  Agriculture  may  prescribe  to  carry  out  the  purposes 
of  I  his  Act,  and  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture, include  the  reiiuiremeiits  of  fire  insurance.    Whenever  Additional 
the  Secretary  of  Agriculture  shull  determine  that  a  bond  ap-bond. 
proved  by  him  is,  or  for  any  cause  lias  become,  insufficient,  be 
may  require  an  additional   bond  or  bonds  to  be  Riven   by  the 
warehouseman  concerned,  conforming  witli  the  requirements  of 
this  section,  and  unless  (lie  same  be  given  within  the  time  fixed 
by  a  written  demand  therefor  the  license  of  such  warehouseman 
may  be  suspended  or  revoked. 

SCO.  7.  That  any  person  injured  by  the  breach  of  any  obliga-    Suit  on  i.ond. 
tion  to  secure  which  a  bond  is  given,  under  the  provisions  of 
Sections  ti  or  !>,  shall  be  entitled  to  sue  on  the  bond  in  his  own 
name  in  any  court  of  competent  jurisdiction  to  recover  the  dam- 
ages be  may  have  sustained  by  such  breach. 

Skc.  S.  That  upon  the  tiling  with  and  approval  by  the  Sec-    B°pnded  ware- 
retary  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for  0U!"'' 
the  conduct  of  a  warehouse,  such  warehouse  shall  be  designated    n<  i,-i>atiuii. 
as  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
bonded  under  (his  Act,  and  no  name  or  description  conveying  the 
impression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  such    ('onnitioru  ali- 
as provided  for  in  Section  0\  has  been  filed  with  and  approved1""  - 
by  the  Secretary  of  Agriculture,  nor  unless  the  license  issued 
under  this  Act  for  the  conduct  of  such  warehouse  remains  un- 
Buspended  and  unrevoked. 

Skc.  i>.  That  the  Secretary  of  Agriculture  may,  under  such    Licenses  for 
rules  and  regulations  as  be  shall  prescribe,  issue  a  license  to  any  ^"™s'„otby  w£'r^ 
person  not  a  warehouseman  to  accept  the  custody  of  agricultural  housemen.  * 
products  and  to  store  the  same  in  a  warehouse'  or  warehouses 
owned,  operated,  or  leased  by  tiny  State,  upon  condition  that 
such  person  agree  to  comply  witli  and  abide  by  the  terms  of 
this  Act  and  the  rules  anil  regulations  prescribed  hereunder. 
Each  person  so  licensed  shall  issue  receipts  for  the  agricultural    R«eipts  and 
products  placed  in  his  custody,  and  shall  give  bond,  in  accord-     d  re<iuired- 
■ace  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
hereunder  affecting  warehousemen  licensed  under  this  Act,  and 
shall  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 

Sec.  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess,  Examination 
and  cause  to  be  collected  a  reasonable  fee  for  every  examination  a  11  d  inspection 
or  inspection  of  a  warehouse  under  this  Act  when  such  exainina-  c  arRes- 
tion  or  inspection  is  made  upon  application  of  a  warehouseman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  license  or  renewal 
thereof  issued  to  a  warehouseman  under  this  Act.    All  such  fees 
shall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous    Deposit  of  fees, 
receipts. 

Sec.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta-  Licenses  to  in- 
tion  of  satisfactory  proof  of  competency,  issue  to  any  person  aspectors,  sum- 
license  to  inspect,  sample  or  classify  any  agricultural  product  or  £,,jrs'  .classificrJ 

f~,     ,        .        ,         .     ,        .        ,.  .  ,  •  ,         ,      and   weighers  of 

products,  stored  or  to  be  stored  in  a  warehouse  licensed  under  products, 
this  Act.  according  to  condition,  grade  or  otherwise  and  to  cer- 
tificate i  lie  condition,  grade  or  other  class  thereof,  or  to  weigh 
the  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
sample  or  classify  and  weigh  the  same  and  to  certificate  the  con-  Conditions, 
dition,  grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
terms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
hereunder  so  far  as  the  same  relate  to  him. 

Sec.  12.  That  any  license  issued  to  any  person  to  inspect,  sam-    Suspension  or 
pie  or  classify  or  to  weigh  any  agricultural  product  or  products  [.^^tIOU  of 
under  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of 
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Agriculture  whenever  he  is  satisfied,  after  opportunity  afforded 
to  the  licensee  concerned  for  a  hearing,  that  such  licensee  has 
failed  to  inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
product  or  products  correctly,  or  has  violated  any  of  the  pro- 
visions of  this  Act  or  of  the  rules  and  regulations  prescribed  here- 
under, so  far  as  the  same  may  relate  to  him,  or  that  he  has  used 
his  license  or  allowed  it  to  be  used  for  any  improper  purpose 
whatever.  Pending  investigation,  the  Secretary  of  Agriculture, 
whenever  he  deems  necessary,  may  suspend  a  license  temporarily 
without  hearing. 

Discrimination  Sec.  13.  That  every  warehouseman  conducting  a  warehouse 
housemen  forbid-  license<J  under  this  Act  Shall  receive  for  storage  therein,  so  far 
den.  as  its  capacity  permits,  any  agricultural  product  of  the  kind 

customarily  stored  therein  by  him  which  may  be  tendered  to 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  man- 
ner in  the  ordinary  and  usual  course  of  business,  without  making 
any  discrimination  between  persons  desiring  to  avail  themselves 
of  warehouse  facilities. 
Deposits    sub-     Sec.  14.  That  any  person  who  deposits  agricultural  products 
jeet  to  terms  of  for  storage  in  a  warehouse  licensed  under  this  Act  shall  be 
deemed  to  have  deposited  the  same  subject  to  the  terms  of  this 
Act  and  the  rules  and  regulations  prescribed  hereunder. 
rId?Pectf0funn^     Sec"  15-  That  any  funSible  agricultural  product  stored  for  in- 
bie  products!"51"  terstate  or  foreign  commerce,  or  in  any  place  under  the  exclusive 
jurisdiction  of  the  United  States,  in  a  warehouse  licensed  under 
this  Act  shall  be  inspected  and  graded  by  a  person  duly  licensed 
to  grade  the  same  under  this  Act. 
Separation    of     Sec.  16.  That  every  warehouseman  conducting  a  warehouse 
deposits.  licensed  under  this  Act  shall  keep  the  agricultural  products 

therein  of  one  depositor  so  far  separate  from  agricultural  prod- 
ucts of  other  depositors,  and  from  other  agricultural  products  of 
the  same  depositor  for  which  a  separate  receipt  has  been  issued, 
as  to  permit  at  all  times  the  identification  and  redelivery  of  the 
agricultural  products  deposited ;  but  if  authorized  by  agreement 
or  by  custom,  a  warehouseman  may  mingle  fungible  agricultural 
Mingling,  of  products  with  other  agricultural  products  of  the  same  kind  and 
fungible  products  gTa(ie,  and  shall  be  severally  liable  to  each  depositor  for  the  care 
permitted.         an(1  reQeiivery  0f  his  share  of  such  mass,  to  the  same  extent  and 
under  the  same  circumstances  as  if  the  agricultural  products  had 
Separation    of  been  kept  separate,  but  he  shall  at  no  time  while  they  are  in  his 
grades.  custody  mix  fungible  agricultural  products  of  different  grades. 

issue  of  re-     Sec.  17.  That  for  all  agricultural  products  stored  for  interstate 
ceii!ts  a'ctuaTiy  or  ^oreiS^  commerce,  or  in  any  place  under  the  exclusive  juris- 
stored.a°  "      diction  of  the  United  States,  in  a  warehouse  licensed  under  this 
Act  original  receipts  shall  be  issued  by  the  warehouseman  con- 
ducting the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  in  the  warehouse  at  the  time 
of  the  issuance  thereof. 
Contents  of  re-     Sec.  18.  That  every  receipt  issued  for  agricultural  products 
ceipt-  stored  in  a  warehouse  licensed  under  this  Act  shall  embody 

within  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house in  which  the  agricultural  products  are  stored;  (b)  the 
date  of  issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
ceived will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order ;  (e)  the  rate  of  storage  charges; 
(f)  a  description  of  the  agricultural  products  received,  showing 
the  quantity  thereof,  or,  in  case  of  agricultural  products  cus- 
tomarily put  up  in  bales  or  packages,  a  description  of  such  bales 
or  packages  by  marks,  numbers,  or  other  means  of  identification 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  or 
description  in  accordance  with  which  such  classification  has  been 
made:  Provided,  That  such  grade  or  other  class  shall  be  stated 
according  to  the  official  standard  of  the  United  States  applicable 
to  such  agricultural  products  as  the  same  may  be  fixed  and 
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promulgated  under  authority  of  law:  Provided  further,  That  un- 
til such  official  standards  of  the  United  States  fur  any  agricul- 
tural product  or  products  have  been  fixed  and  promulgated,  the 
grade  or  other  cluss  thereof  may  be  stated  in  accordance  with 
any  recognized  standard  or  in  accordance'  with  such  rules  and 
regulations  not  inconsistent  herewith  as  may  be  prescribed  by 
the  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
is  issued  subject  to  the  United  States  warehouse  Act  and  the 
rules  and  regulations  prescribed  thereunder;  (i)  if  the  receipt 
be  issued  for  agricultural  products  of  which  the  warehouseman 
is  owner,  either  solely  or  jointly  or  in  common  with  others,  the 
fact  of  such  ownership;  (j)  a  statement  of  the  amount  of  ad- 
vances made  and  of  Liabilities  Incurred  for  which  the  warehouse- 
man claims  a  lien:  Provided  That  if  the  precise  amount  of  such 
advances  made  or  of  such  liabilities  incurred  he  at  the  time  of  the 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent  who 
issues  it,  a  statement  of  the  fact  that  advances  have  been  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient; 
(k)  SUCh  other  terms  and  conditions  within  the  limitations  of 
this  Act  as  may  he  required  by  tile  Secretary  of  Agriculture;  and 
(1)  the  signature  of  the  warehouseman,  which  may  be  made  by 
his  authorized  agent:  Provided,  That  unless  otherwise  required 
by  the  law  of  the  Stale  in  which  the  warehouse  is  located,  when 
requested  by  the  depositor  of  other  than  fungible  agricultural 
products,  a  receipt  omitting  compliance  with  subdivision  (g)  of 
this  section  may  be  issued :  Provided,  however,  The  Secretary  of 
Agriculture  may  in  his  discretion  require  that  such  receipt  have 
plainly  and  conspicuously  embodied  in  its  written  or  printed 
terms  a  provision  that  such  receipt  is  not  negotiable. 

Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from  Established 
time  to  time,  to  establish  and  promulgate  standards  for  agricul-  Jtandarda  to  be 
tural  products  by  which  their  quality  or  value  may  be  judged  prom  sated- 
or  determined  :  Provided,  That  the  standards  for  any  agricultural    official  stand- 
products  which  have  been,  or  which  in  future  may  be,  estab-  ards  adopted, 
lished  by  or  under  authority  of  any  other  Act  of  Congress  shall 
be,  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
official  standards  of  the  United  States  for  the  agricultural  prod- 
ucts to  which  they  relate. 

Sec.  20.  That  while  an  original  receipt  issued  under  this  Act thln^rtehiitf01'* 
is  outstanding  and  uncanceled  by  the  warehouseman  issuing  the  ceYp"ts°"orbYdden! 
same  no  other  or  further  receipt  shall  be  issued  for  the  agricul- 
tural product  covered  thereby  or  for  any  part  thereof,  except  that 
in  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the    Lost  or  de- 
same  terms  and  subject  to  the  same  conditions  and  bearing  on  stroyed  receipts, 
its  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  is 
issued,  may  be  issued  upon  compliance  with  the  statutes  of  the 
United  States  applicable  thereto  in  places  under  the  exclusive 
jurisdiction  of  the  United  States  or  upon  compliance  with  the 
laws  of  any  State  applicable  thereto  in  any  place  not  under  the 
exclusive  jurisdiction  of  the  United  States:  Provided,  That  if 
there  be  in  such  case  no  statute  of  the  United  States  or  law  of 
a  State  applicable  thereto  such  new  receipts  may  be  issued  upon 
the  giving  of  satisfactory  security  in  compliance  with  the  rules 
and  regulations  made  pursuant  to  this  Act. 

Sec  21.  That  a  warehouseman  conducting  a  warehouse  licensed 
under  this  Act,  in  the  absence  of  some  lawful  excuse,  shall.    Delivery  of 
[Without  unnecessary   delay,   deliver  the  agricultural  products  produces  to  hold- 
stored  therein  upon  a  demand  made  either  by  the  holder  of  a ers  01  recei',t- 
receipt  for  such  agricultural  products  or  by  the  depositor  thereof 
if  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  the 
warehouseman's  lien;  (b)  an  offer  to  surrender  the  receipt,  if 
negotiable,  with  such  indorsements  as  would  be  necessary  for 
the  negotiation  of  the  receipt;  and  (c)  a  readiness  and  willing-  Conditions, 
ness  to  sign,  when  the  products  are  delivered,  an  acknowledg- 
ment that  they  have  been  delivered  if  such  signature  is  requested 
by  the  warehouseman. 
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Cancellation  of 
receipts  upon  de- 
livery. 


Records  to  be 
preserved. 


Reports  of  busi- 
ness operations. 


Examination  of 
stored  products. 


Suspension  or 
revocation  of  li- 
censes. 


Publications. 


Official  exami- 
nations of  rec 
ords,  etc. 


Regulations 
shall  be  made. 


State  laws  not 
impaired. 


Cooperation 
with  State  au- 
thorities. 

Operation  of 
present  laws. 


Violations. 


Sec.  22.  That  a  warehouseman  conducting  a  warehouse  licensed 
under  this  Act  shall  plainly  cancel  upon  the  face  thereof  each 
receipt  returned  to  him  upon  the  delivery  by  him  of  the  agri- 
cultural products  for  which  the  receipt  was  issued. 

Sec.  23.  That  every  warehouseman  conducting  a  warehouse 
licensed  under  this  Act  shall  keep  in  a  place  of  safety  complete 
and  correct  records  of  all  agricultural  products  stored  therein 
and  withdrawn  therefrom,  of  all  warehouse  receipts  issued  by 
him,  and  Of  the  receipts  returned  to  and  canceled  by  him,  shall 
make  reports  to  the  Secretary  of  Agriculture  concerning  such 
warehouse  and  the  condition,  contents,  operation,  and  business 
thereof  in  such  form  and  at  such  times  as  he  may  require,  and 
shall  conduct  said  warehouse  in  all  other  respects  in  compliance 
with  this  Act  and  the  rules  and  regulations  made  hereunder. 

Sec.  24.  That  the  Secretary  of  Agriculture  is  authorized  to 
cause  examinations  to  be  made  of  any  agricultural  product  stored 
in  any  warehouse  licensed  under  this  Act.  Whenever,  after 
opportunity  for  hearing  is  given  to  the  warehouseman  conducting 
such  warehouse,  it  is  determined  that  he  is  not  performing  fully 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regula- 
tions made  hereunder,  the  Secretary  may  publish  his  findings. 

Sec.  25.  That  the  Secretary  of  Agriculture  may,  after  oppor- 
tunity for  hearing  has  been  afforded  to  the  licensee  concerned, 
suspend  or  revoke  any  license  issued  to  any  warehouseman  con- 
ducting a  warehouse  under  this  Act,  for  any  violation  of  or  fail- 
ure to  comply  with  any  provision  of  this  Act  or  of  the  rules  and 
regulations  made  hereunder  or  upon  the  ground  that  unreason- 
able or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  he 
deems  necessary,  may  suspend  a  license  temporarily  without 
hearing. 

Sec  2G.  That  the  Secretary  of  Agriculture  from  time  to  time 
may  publish  the  results  of  any  investigations  made  under  Sec- 
tion 3  of  this  Act ;  and  he  shall  publish  the  names  and  locations 
of  warehouses  licensed  and  bonded  and  the  names  and  addresses 
of  persons  licensed  under  this  Act  and  lists  of  all  licenses  termi- 
nated under  this  Act  and  the  causes  therefor. 

Sec.  27.  That  the  Secretary  of  Agriculture  is  authorized 
through  officials,  employees,  or  agents  of  the  Department  of 
Agriculture  designated  by  him  to  examine  all  books,  records, 
papers,  and  accounts  of  warehouses  licensed  under  this  Act  and 
of  the  warehousemen  conducting  such  warehouses  relating 
thereto. 

Sec  28.  That  the  Secretary  of  Agriculture  shall  from  time  to 
time  make  such  rules  and  regulations  as  he  may  deem  necessary 
for  the  efficient  execution  of  the  provisions  of  this  Act. 

Sec  29.  That  nothing  in  this  Act  shall  be  construed  to  conflict 
with,  or  to  authorize  any  conflict  with,  or  in  any  way  to  impair  or 
limit  the  effect  or  operation  of  the  laws  of  any  State  relating  to 
warehouses,  warehousemen,  weighers,  graders,  inspectors,  sam- 
plers or  classifiers ;  but  the  Secretary  of  Agriculture  is  authorized 
to  cooperate  with  such  officials  as  are  charged  with  the  "enforce- 
ment of  such  State  laws  in  such  States  and  through  such  coopera- 
tion to  secure  the  enforcement  of  the  provisions  of  this  Act ;  nor 
shall  this  Act  be  construed  so  as  to  limit  the  operation  of  any  stat- 
ute of  the  United  States  relating  to  warehouses  or  warehousemen, 
weighers,  graders,  inspectors,  samplers  or  classifiers  now  in  force 
in  the  District  of  Columbia  or  in  any  Territory  or  other  place 
under  the  exclusive  jurisdiction  of  the  United  States. 

Sec  30.  That  every  person  who  shall  forge,  alter,  counterfeit, 
simulate,  or  falsely  represent,  or  shall  without  proper  authority 
use,  any  license  issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  who  shall  violate  or  fail  to  comply  with  any  provision  of 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraud- 
ulent receipt  or  certificate,  or  any  person  who,  without  lawful 
authority,  shall  convert  to  his  own  use,  or  use  for  purposes  of 
securing  a  loan,  or  remove  from  a  licensed  warehouse  contrary  to 
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this  Art  or  the  regulations  promulgated  thereunder,  any  agricul- 
tural products  stored  or  to  stored  in  such  warehouse  anil  for 
which  licensed  receipts  have  heen  or  are  to  be  issued,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
shall  be  lined  not  more  than  .$10,000,  or  double  the  value  of  the 
products  involved  if  such  double  value  exceeds  S10,000,  or  im- 
prisoned not  more  than  one  year,  or  both,  in  the  discretion  of  the 
court,  and  the  owner  of  the  agricultural  products  so  converted, 
used,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture,  be  reimbursed  for  the  value  thereof  out  of  any  fine  col- 
lected hereunder,  by  check  drawn  on  the  Treasury  at  the  direction 
of  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
the  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  intent  to  deceive  a  false 
sample  of,  or  who  shall  willfully  mutilate  or  falsely  represent  a 
sample  drawn  under  this  Act.  or  who  shall  classify,  grade  or  weigh 
fraudulently,  any  agricultural  products  stored  or  to  be  stored 
under  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
demeaiKir  and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  court 

Sec.  31.  That  there  is  hereby  appropriated,  out  of  any  money  ir  Appropriations 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000.  avail- for  expenses, 
able  until  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
employment  of  such  persons  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized,  in  his  discretion,  to  employ  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act,  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 

Sec.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this    Invalidity  of 
Act  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent  a§ectP^msSnd'r 
jurisdiction  to  be  invalid,  such  judgment  shall  not  affect,  impair,  0f  act. 
or  invalidate  the  remainder  thereof,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly involved  in  the  controversy  in  which  such  judgment  shall 
have  been  rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is  Amendments, 
hereby  expressly  reserved. 


ADDITIONAL  COPIES 

OI  THIS  PUBLICATION  MAY  BE  PROCURED  FROM 
THE  SUPERINTENDENT  OF  DOCUMENTS 
GOVERNMENT  PRINTING  OFFICE 
WASHINGTON ,  D.  C. 
AT 

:-  CENTS  PER  COPY 


PURCHASER  AGREES  NOT  TO  RESELL  OR  DISTRIBUTE  THIS 
COPY  FOR  PROFIT. — PUB.  RES.  67,  APPROVED  MAY  11,  1922 


V 


